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Item 8.01 Other Events

On October 17, 2018, Kayne Anderson Acquisition Corp., a Delaware corporation (NASDAQ: KAACU, KAAC, KAACW), which will be renamed Altus
Midstream Company after the closing of its initial business combination, will provide information regarding the initial business combination in a
presentation to certain investors. A copy of the investor presentation is filed as Exhibit 99.1 hereto.

Item 9.01 Financial Statements and Exhibits

(d) Exhibits
 
Exhibit

    No.      Description of Exhibits

99.1   Investor Presentation, dated October 2018.

Legend Information

Forward-Looking Statements

This communication includes certain statements that may constitute “forward-looking statements” for purposes of the federal securities laws.
Forward-looking statements include, but are not limited to, statements that refer to projections, forecasts or other characterizations of future events or
circumstances, including any underlying assumptions. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intends,” “may,”
“might,” “plan,” “possible,” “potential,” “predict,” “project,” “should,” “would” and similar expressions may identify forward-looking statements, but
the absence of these words does not mean that a statement is not forward-looking. Forward-looking statements may include, for example, statements
about Apache Corporation’s (“Apache”) and the Company’s ability to effect the business combination; the benefits of the business combination; the
future financial performance of the Company following the business combination; changes in the Company’s or Apache’s strategy, future operations,
financial position, estimated revenues, and losses, projected costs, prospects, plans and objectives of management. These forward-looking statements
are based on information available as of the date of this Current Report, and current expectations, forecasts and assumptions, and involve a number of
judgments, risks and uncertainties. Accordingly, forward-looking statements should not be relied upon as representing Apache’s or the Company’s
views as of any subsequent date, and the Company does not undertake any obligation to update forward-looking statements to reflect events or
circumstances after the date they were made, whether as a result of new information, future events or otherwise, except as may be required under
applicable securities laws. You should not place undue reliance on these forward-looking statements. As a result of a number of known and unknown
risks and uncertainties, Apache’s or Altus Midstream LP’s actual results or performance may be materially different from those expressed or implied by
these forward-looking statements. Some factors that could cause actual results to differ include: (i) the occurrence of any event, change or other
circumstances that could delay the business combination or give rise to the termination of the definitive agreements relating to the business
combination; (ii) the outcome of any legal proceedings that may be instituted against Apache or the Company following announcement of the
proposed business combination; (iii) the inability to complete the business combination due to the failure to obtain approval of the stockholders of the
Company, or other conditions to closing in the definitive agreements relating to the business combination; (iv) the risk that the proposed business
combination disrupts current plans and operations of the Company or Apache as a result of the announcement and consummation of the proposed
business combination; (v) Apache’s or the Company’s ability to realize the anticipated benefits of the business combination, which may be affected by,
among other things, competition and the ability of the Company to grow and manage growth profitably following the business combination; (vi) costs
related to the business combination; (vii) changes in applicable laws or regulations; and (viii) the possibility that the Company or Apache may be
adversely affected by other economic, business, and/or competitive factors.

No Offer or Solicitation

This Current Report is for informational purposes only and shall not constitute an offer to sell or the solicitation of an offer to buy any securities
pursuant to the proposed business combination or otherwise, nor shall there be any sale of securities in any jurisdiction in which the offer, solicitation
or sale would be unlawful prior to the
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registration or qualification under the securities laws of any such jurisdiction. No offer of securities shall be made except by means of a prospectus
meeting the requirements of Section 10 of the Securities Act of 1933, as amended.

Important Information For Investors and Stockholders

In connection with the proposed business combination, the Company has filed a preliminary proxy statement with the Securities and Exchange
Commission (the “SEC”). The definitive proxy statement and other relevant documents will be sent or given to the stockholders of the Company and
will contain important information about the proposed business combination and related matters. The Company’s stockholders and other interested
persons are advised to read, when available, the proxy statement in connection with the Company’s solicitation of proxies for the meeting of
stockholders to be held to approve the business combination because the proxy statement will contain important information about the proposed
business combination. When available, the definitive proxy statement will be mailed to the Company’s stockholders as of a record date to be
established for voting on the business combination. Stockholders will also be able to obtain copies of the proxy statement, without charge, once
available, at the SEC’s website at www.sec.gov.

Participants in the Solicitation

The Company and its directors and officers may be deemed participants in the solicitation of proxies of the Company’s stockholders in
connection with the proposed business combination. The Company stockholders and other interested persons may obtain, without charge, more
detailed information regarding the directors and officers of the Company in the Company’s Annual Report on Form 10-K for the year ended
December 31, 2017 filed with the SEC on March 27, 2018 and the preliminary proxy statement initially filed with the SEC on August 27, 2018.
Additional information will be available in the definitive proxy statement when it becomes available.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

 Kayne Anderson Acquisition Corp.

Date: October 17, 2018  By:  /s/ Terry A. Hart
 Name: Terry A. Hart
 Title:  Chief Financial Officer
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D isclaim er F O R WA R D  L O O K IN G  S T A T E ME N T S  T h e in fo rm atio n  in  th is p resen tatio n  an d  th e o ral statem en ts m ad e in  co n n ectio n  th erew ith  in clu d e “fo rw ard -lo o k in g  statem en ts” w ith in  th e m ean in g  o f S ectio n  2 7 A  o f th e S ecu rities A ct o f 1 9 3 3 , as am en d ed  (th e “S ecu rities A ct”), an d  S ectio n  2 1 E  o f th e S ecu rities E x ch an g e A ct o f 1 9 3 4 , as am en d ed . A ll statem en ts, o th er th an  statem en ts o f p resen t o r h isto rical fact in clu d ed  in  th is p resen tatio n , reg ard in g  A p ach e C o rp o ratio n ’s (“A p ach e”) b u sin ess, o p eratio n s, an d  fu tu re fin an cial an d  o p eratin g  p erfo rm an ce an d  fo recasts, an d  K ay n e A n d erso n  A cq u isitio n  C o rp .’s (“K A A C ”) p ro p o sed  b u sin ess co m b in atio n  tran sactio n  w ith  a w h o lly  o w n ed  su b sid iary  o f A p ach e in v o lv in g  certain  m id stream  assets cu rren tly  o w n ed  b y  A p ach e (th e “b u sin ess co m b in atio n ”), K A A C ’s ab ility  to  co n su m m ate th e b u sin ess co m b in atio n , th e b en efits o f th e b u sin ess co m b in atio n , an d  K A A C ’s fu tu re fin an cial p erfo rm an ce fo llo w in g  th e b u sin ess co m b in atio n , as w ell as K A A C ’s strateg y , fu tu re o p eratio n s an d  fin an cial p o sitio n , estim ated  rev en u es an d  lo sses, p ro jected  co sts, p ro sp ects, p lan s an d  o b jectiv es o f m an ag em en t are fo rw ard -lo o k in g  statem en ts. Wh en  u sed  in  th is p resen tatio n , in clu d in g  an y  o ral statem en ts m ad e in  co n n ectio n  th erew ith , th e w o rd s “co u ld ,” “sh o u ld ,” “w ill,” “m ay ,” “b eliev e,” “an ticip ate,” “in ten d ,” “estim ate,” “ex p ect,” “p ro ject,” th e n eg ativ e o f su ch  term s an d  o th er sim ilar ex p ressio n s are in ten d ed  to  id en tify  fo rw ard -lo o k in g  statem en ts, alth o u g h  n o t all fo rw ard -lo o k in g  statem en ts co n tain  su ch  id en tify in g  w o rd s. T h ese fo rw ard -lo o k in g  statem en ts are b ased  o n  m an ag em en t’s cu rren t ex p ectatio n s an d  assu m p tio n s ab o u t fu tu re ev en ts an d  are b ased  o n  cu rren tly  av ailab le in fo rm atio n  as to  th e o u tco m e an d  tim in g  o f fu tu re ev en ts. E x cep t as o th erw ise req u ired  b y  ap p licab le law , K A A C  an d  A p ach e d isclaim  an y  d u ty  to  u p d ate an y  fo rw ard -lo o k in g  statem en ts, all o f w h ich  are ex p ressly  q u alified  b y  th e statem en ts in  th is sectio n , to  reflect ev en ts o r circu m stan ces after th e d ate o f th is p resen tatio n . K A A C  an d  A p ach e cau tio n  y o u  th at th ese fo rw ard -lo o k in g  statem en ts are su b ject to  all o f th e risk s an d  u n certain ties, m o st o f w h ich  are d ifficu lt to  p red ict an d  m an y  o f w h ich  are b ey o n d  th e co n tro l o f K A A C  an d  A p ach e, in cid en t to  th e d ev elo p m en t, p ro d u ctio n , g ath erin g , tran sp o rtatio n  an d  sale o f o il, n atu ral g as an d  n atu ral g as liq u id s. T h ese risk s in clu d e, b u t are n o t lim ited  to , co m m o d ity  p rice v o latility , lo w  p rices fo r o il an d /o r n atu ral g as, g lo b al eco n o m ic co n d itio n s,u n certain ties in h eren t in  th e jo in t v en tu re p ip elin e o p tio n s referred  to  h erein , in flatio n , in creased  o p eratin g  co sts, co n stru ctio n  d elay s an d  co st o v er-ru n s, lack  o f av ailab ility  o f eq u ip m en t, su p p lies, serv ices an d  q u alified  p erso n n el, p ro cessin g  v o lu m es an d  p ip elin e th ro u g h p u t, u n certain ties related  to  n ew  tech n o lo g ies, g eo g rap h ical co n cen tratio n  o f o p eratio n s, en v iro n m en tal risk s, w eath er risk s, secu rity  risk s, d rillin g  an d  o th er o p eratin g  risk s, reg u lato ry  ch an g es, reg u lato ry  risk s (in clu d in g  if K A A C  w ere to  b eco m e an  in v estm en t co m p an y  in  th e fu tu re), th e u n certain ty  in h eren t in  estim atin g  o il an d  n atu ral g as reserv es an d  in  p ro jectin g  fu tu re rates o f p ro d u ctio n , red u ctio n s in  cash  flo w , lack  o f access to  cap ital, K A A C ’s ab ility  to  satisfy  fu tu re cash  o b lig atio n s, restrictio n s in  ex istin g  o r fu tu re d eb t ag reem en ts o r stru ctu red  o r o th er fin an cin g  arran g em en ts, th e tim in g  o f d ev elo p m en t ex p en d itu res, m an ag in g  g ro w th  an d  in teg ratio n  o f acq u isitio n s, an d  failu re to  realize ex p ected  v alu e creatio n  fro m  acq u isitio n s. S h o u ld  o n e o r m o re o f th e risk s o r u n certain ties d escrib ed  in  th is p resen tatio n  an d  th e o ral statem en ts m ad e in  co n n ectio n  th erew ith  o ccu r, o r sh o u ld  u n d erly in g  assu m p tio n s p ro v e in co rrect, actu al resu lts an d  p lan s co u ld  d iffer m aterially  fro m  th o se ex p ressed  in  an y  fo rw ard -lo o k in g  statem en ts. A d d itio n al in fo rm atio n  co n cern in g  th ese an d  o th er facto rs th at m ay  im p act K A A C ’s o p eratio n s an d  p ro jectio n s can  b e fo u n d  in  its p erio d ic filin g s w ith  th e S ecu rities an d  E x ch an g e C o m m issio n  (th e “S E C ”), in clu d in g  its A n n u al R ep o rt o n  F o rm  1 0 -K  fo r th e fiscal y ear en d ed  D ecem b er 3 1 , 2 0 1 7 . K A A C ’s S E C  filin g s are av ailab le p u b licly  o n  th e S E C ’s w eb site at w w w .sec.g o v . N O  O F F E R  O R  S O L IC IT A T IO N  T h is p resen tatio n  is fo r in fo rm atio n al p u rp o ses o n ly  an d  sh all n o t co n stitu te an  o ffer to  sell o r th e so licitatio n  o f an  o ffer to  b u y  an y  secu rities p u rsu an t to  th e p ro p o sed  b u sin ess co m b in atio n  o r o th erw ise, n o r sh all th ere b e an y  sale o f secu rities in  an y  ju risd ictio n  in  w h ich  th e o ffer, so licitatio n  o r sale w o u ld  b e u n law fu l p rio r to  th e reg istratio n  o r q u alificatio n  u n d er th e secu rities law s o f an y  su ch  ju risd ictio n . N o  o ffer o f secu rities sh all b e m ad e ex cep t b y  m ean s o f a p ro sp ectu s m eetin g  th e req u irem en ts o f S ectio n  1 0  o f th e S ecu rities A ct. R E S E R V E  IN F O R MA T IO N  R eserv e en g in eerin g  is a p ro cess o f estim atin g  u n d erg ro u n d  accu m u latio n s o f h y d ro carb o n s th at can n o t b e m easu red  in  an  ex act w ay . T h e accu racy  o f an y  reserv e estim ate d ep en d s o n  th e q u ality  o f av ailab le d ata, th e in terp retatio n  o f su ch  d ata, an dp rice an d  co st assu m p tio n s m ad e b y  reserv e en g in eers. In  ad d itio n , th e resu lts o f d rillin g , testin g , an d  p ro d u ctio n  activ ities m ay  ju stify  rev isio n s o f estim ates th at w ere m ad e p rev io u sly . If sig n ifican t, su ch  rev isio n s co u ld  im p act A p ach e’s strateg y  an d  ch an g e th e sch ed u le o f an y  fu rth er p ro d u ctio n  an d  d ev elo p m en t d rillin g . A cco rd in g ly , reserv e estim ates m ay  d iffer sig n ifican tly  fro m  th e q u an tities o f o il an d  n atu ral g as th at are u ltim ately  reco v ered . E stim ated  U ltim ate R eco v eries, o r “E U R s,” refers to  estim ates o f th e su m  o f to tal g ro ss rem ain in g  p ro v ed  reserv es p er w ell as o f a g iv en  d ate an d  cu m u lativ e p ro d u ctio n  p rio r to  su ch  g iv en  d ate fo r d ev elo p ed  w ells. T h ese q u an tities d o  n o t n ecessarily  co n stitu te o r rep resen t reserv es as d efin ed  b y  th e S E C  an d  are n o t in ten d ed  to  b e rep resen tativ e o f all an ticip ated  fu tu re w ell resu lts. U S E  O F  P R O JE C T IO N S  T h is p resen tatio n  co n tain s p ro jectio n s fo r A p ach e an d  K A A C , in clu d in g  w ith  resp ect to  its E B IT D A , cap ital ex p en d itu res an d  d istrib u tab le cash  flo w . K A A C ’s in d ep en d en t au d ito rs h av e n o t au d ited , rev iew ed , co m p iled  o r p erfo rm ed  an y  p ro ced u res w ith  resp ect to  th e p ro jectio n s fo r th e p u rp o se o f th eir in clu sio n  in  th is p resen tatio n , an d  acco rd in g ly , h av e n o t ex p ressed  an  o p in io n  o r p ro v id ed  an y  o th er fo rm  o f assu ran ce w ith  resp ect th ereto  fo r th e p u rp o se o f th is p resen tatio n . T h ese p ro jectio n s are fo r illu strativ e p u rp o ses o n ly  an d  sh o u ld  n o t b e relied  u p o n  as b ein g  n ecessarily  in d icativ e o f fu tu re resu lts. In  th is p resen tatio n , certain  o f th e ab o v e-m en tio n ed  p ro jected  in fo rm atio n  h as b een  rep eated  fo r p u rp o ses o f p ro v id in g  co m p ariso n s w ith  h isto rical d ata. T h e assu m p tio n s an d  estim ates u n d erly in g  th e p ro jected  in fo rm atio n  are in h eren tly  u n certain  an d  are su b ject to  a w id e v ariety  o f sig n ifican t b u sin ess, eco n o m ic an d  co m p etitiv e risk s an d  u n certain ties th at co u ld  cau se actu al resu lts to  d iffer m aterially  fro m  th o se co n tain ed  in  th e p ro jected  in fo rm atio n . E v en  if th e assu m p tio n s an d  estim ates are co rrect, p ro jectio n s are in h eren tly  u n certain  d u e to  a n u m b er o f facto rs o u tsid e K A A C ’s co n tro l. A cco rd in g ly , th ere can  b e n o  assu ran ce th at th e p ro jected  resu lts are in d icativ e o f th e fu tu re p erfo rm an ce o f K A A C  after co m p letio n  o f th e b u sin ess co m b in atio n  o r th at actu al resu lts w ill n o t d iffer m aterially  fro m  th o se p resen ted  in  th e p ro jected  in fo rm atio n . In clu sio n s o f th e p ro jected  in fo rm atio n  in  th is p resen tatio n  sh o u ld  n o t b e reg ard ed  as a rep resen tatio n  b y  an y  p erso n  th at th e resu lts co n tain ed  in  th e p ro jected  in fo rm atio n  w ill b e ach iev ed .



D isclaim er U S E  O F  N O N -G A A P  F IN A N C IA L  ME A S U R E S  T h is p resen tatio n  in clu d es n o n -G A A P  fin an cial m easu res, in clu d in g  E B IT D A  an d  d istrib u tab le cash  flo w  o f K A A C . K A A C  b eliev es E B IT D A  an d  d istrib u tab le cash  flo w  are u sefu l b ecau se th ey  allo w  K A A C  to  m o re effectiv ely  ev alu ate its o p eratin g  p erfo rm an ce an d  co m p are th e resu lts o f its o p eratio n s fro m  p erio d  to  p erio d  an d  ag ain st its p eers w ith o u t reg ard  to  fin an cin g  m eth o d s o r cap ital stru ctu re. K A A C  d o es n o t co n sid er th ese n o n -G A A P  m easu res in  iso latio n  o r as an  altern ativ e to  sim ilar fin an cial m easu res d eterm in ed  in  acco rd an ce w ith  G A A P . T h e co m p u tatio n s o f E B IT D A  an d  d istrib u tab le cash  flo w  m ay  n o t b e co m p arab le to  o th er sim ilarly  titled  m easu res o f o th er co m p an ies. K A A C  ex clu d es certain  item s fro m  n et (lo ss) in co m e in  arriv in g  at E B IT D A  an d  d istrib u tab le cash  flo w  b ecau se th ese am o u n ts can  v ary  su b stan tially  fro m  co m p an y  to  co m p an y  w ith in  its in d u stry  d ep en d in g  u p o n  acco u n tin g  m eth o d s an d  b o o k  v alu es o f assets, cap ital stru ctu res an d  th e m eth o d  b y  w h ich  th e assets w ere acq u ired . E B IT D A  an d  d istrib u tab le cash  flo w  sh o u ld  n o t b e co n sid ered  an  altern ativ e to , o r m o re m ean in g fu l th an , n et in co m e as d eterm in ed  in  acco rd an ce w ith  G A A P  o r as in d icato rs o f o p eratin g  p erfo rm an ce. C ertain  item s ex clu d ed  fro m  E B IT D A  an d  d istrib u tab le cash  flo w  are sig n ifican t co m p o n en ts in  u n d erstan d in g  an d  assessin g  a co m p an y ’s fin an cial p erfo rm an ce, su ch  as a co m p an y ’s co st o f cap ital an d  tax  stru ctu re, as w ell as th e h isto ric co sts o f d ep reciab le assets, n o n e o f w h ich  are co m p o n en ts o f E B IT D A  o r d istrib u tab le cash  flo w . K A A C ’s p resen tatio n  o f E B IT D A  an d  d istrib u tab le cash  flo w  sh o u ld  n o t b e co n stru ed  as an  in feren ce th at its resu lts w ill b e u n affected  b y  u n u su al o r n o n -recu rrin g  term s. IN D U S T R Y  A N D  MA R K E T  D A T A  T h is p resen tatio n  h as b een  p rep ared  b y  K A A C  an d  A p ach e an d  in clu d es m ark et d ata an d  o th er statistical in fo rm atio n  fro m  so u rces b eliev ed  b y  K A A C  an d  A p ach e to  b e reliab le, in clu d in g  in d ep en d en t in d u stry  p u b licatio n s, g o v ern m en tal p u b licatio n s o r o th er p u b lish ed  in d ep en d en t so u rces. S o m e d ata is also  b ased  o n  th e g o o d  faith  estim ates o f K A A C  an d  A p ach e, w h ich  are d eriv ed  fro m  th eir rev iew  o f in tern al so u rces as w ell as th e in d ep en d en t so u rces d escrib ed  ab o v e. A lth o u g h  K A A C  an d  A p ach e b eliev e th ese so u rces are reliab le, th ey  h av e n o t in d ep en d en tly  v erified  th e in fo rm atio n  an d  can n o t g u aran tee its accu racyan d  co m p leten ess. T R A D E MA R K S  A N D  T R A D E  N A ME S  K A A C  an d  A p ach e o w n  o r h av e rig h ts to  v ario u s trad em ark s, serv ice m ark s, an d  trad e n am es th at th ey  u se in  co n n ectio n  w ith  th e o p eratio n  o f th eir resp ectiv e b u sin esses. T h is p resen tatio n  also  co n tain s trad em ark s, serv ice m ark s, an d  trad e n am es o f th ird  p arties, w h ich  are th e p ro p erty  o f th eir resp ectiv e o w n ers. T h e u se o r d isp lay  o f th ird  p arties’ trad em ark s, serv ice m ark s, trad e n am es, o r p ro d u cts in  th is p resen tatio n  is n o t in ten d ed  to , an d  d o es n o t im p ly , a relatio n sh ip  w ith  K A A C  o r A p ach e, o r an  en d o rsem en t o r sp o n so rsh ip  b y  o r o f K A A C  o r A p ach e. S o lely  fo r co n v en ien ce, th e trad em ark s, serv ice m ark s, an d  trad e n am es referred  to  in  th is p resen tatio n  m ay  ap p ear w ith o u t th e ® , T M, o r S M sy m b o ls, b u t su ch  referen ces are n o t in ten d ed  to  in d icate, in  an y  w ay , th at K A A C  o r A p ach e w ill n o t assert, to  th e fu llest ex ten t u n d er ap p licab le law , th eir rig h ts o r th e rig h t o f th e ap p licab le licen so r to  th ese trad em ark s, serv ice m ark s, an d  trad e n am es. “A L P IN E  H IG H ” an d  are trad em ark s o f A p ach e C o rp o ratio n . IMP O R T A N T  IN F O R MA T IO N  F O R  IN V E S T O R S  A N D  S T O C K H O L D E R S  In  co n n ectio n  w ith  th e p ro p o sed  b u sin ess co m b in atio n , K A A C  h as filed  a p relim in ary  p ro x y  statem en t w ith  th e S E C . T h e d efin itiv e p ro x y  statem en t an d  o th er relev an t d o cu m en ts w ill b e sen t o r g iv en  to  th e sto ck h o ld ers o f K A A C  an d  w ill co n tain  im p o rtan t in fo rm atio n  ab o u t th e p ro p o sed  b u sin ess co m b in atio n  an d  related  m atters. K A A C  sto ck h o ld ers an d  o th er in terested  p erso n s are ad v ised  to  read , w h en  av ailab le, th e p ro x y  statem en t in  co n n ectio n  w ith  K A A C ’s so licitatio n  o f p ro x ies fo r th e sp ecial m eetin g  o f sto ck h o ld ers to  b e h eld  to  ap p ro v e th e b u sin ess co m b in atio n  b ecau se th e p ro x y  statem en t w ill co n tain  im p o rtan t in fo rm atio n  ab o u t th e p ro p o sed  b u sin ess co m b in atio n . Wh en  av ailab le, th e d efin itiv e p ro x y  statem en t w ill b e m ailed  to  K A A C  sto ck h o ld ers as o f a reco rd  d ate to  b e estab lish ed  fo r v o tin g  o n  th e b u sin ess co m b in atio n . S to ck h o ld ers w ill also  b e ab le to  o b tain  co p ies o f th e p ro x y  statem en t, w ith o u t ch arg e, o n ce av ailab le, at th e S E C ’s w eb site at w w w .sec.g o v . In  ad d itio n , sto ck h o ld ers w ill b e ab le to  o b tain  free co p ies o f th e p ro x y  statem en t b y  d irectin g  a req u est to : K ay n e A n d erso n  A cq u isitio n  C o rp ., 8 1 1  Main  S treet, S u ite 1 4 0 0 , H o u sto n , T ex as 7 7 0 0 2 , em ail: th art@k ay n ecap ital.co m , A ttn : T erry  H art. P A R T IC IP A N T S  INS O L IC IT A T IO N  K A A C , A p ach e an d  th eir resp ectiv e d irecto rs an d  o fficers m ay  b e d eem ed  p articip an ts in  th e so licitatio n  o f p ro x ies o f K A A C ’s sto ck h o ld ers in  co n n ectio n  w ith  th e p ro p o sed  b u sin ess co m b in atio n . K A A C  sto ck h o ld ers an d  o th er in terested  p erso n s m ay  o b tain , w ith o u t ch arg e, m o re d etailed  in fo rm atio n  reg ard in g  th e d irecto rs an d  o fficers o f K A A C  in  K A A C ’s A n n u al R ep o rt o n  F o rm  1 0 -K  fo r th e y ear en d ed  D ecem b er 3 1 , 2 0 1 7  filed  w ith  th e S E C  o n  March  2 7 , 2 0 1 8  an d  th e p ro p o sed  d irecto rs an d  o fficers o f K A A C  in  K A A C ’s d efin itiv e p ro x y  statem en t, w h en  it b eco m es av ailab le. A d d itio n al in fo rm atio n  w ill b e av ailab le in  th e d efin itiv e p ro x y  statem en t w h en  it b eco m es av ailab le.



P articip an ts B rian  F reed  A ltu s C h ief E x ecu tiv e O fficer A ltu s D irecto r S V P  o f Mid stream  &  Mark etin g  at A p ach e S elected  p rev io u s ex p erien ce: S V P  o f Western  U S  C o m m ercial O p eratio n s at C restw o o d  Mid stream  V P  o f B u sin ess D ev elo p m en t at R an g elan d  E n erg y  C E O  o f E n erg y  S o lu tio n s In tern atio n al P resid en t &  C E O  o f E n tessa B en  R o d g ers A ltu s C h ief F in an cial O fficer A ltu s D irecto r V P  &  T reasu rer at A p ach e S elected  p rev io u s ex p erien ce: S V P  at E IG  G lo b al E n erg y  P artn ers V P  o f C o m m o d ities &  Mid stream , T reasu rer at C o n ch o  R eso u rces V P  o f S y n d icated  an d  L ev erag ed  F in an ce at J.P . Mo rg an  S en io r C o n su ltan t in  A d v iso ry  S erv ices at E rn st &  Y o u n g  Mark  Mey er A ltu s N o n -E x ecu tiv e C h airm an  o f th e B o ard  S V P  –  E n erg y  T ech n o lo g y , D ata A n aly tics &  C o m m ercial In tellig en ce at A p ach e S elected  p rev io u s ex p erien ce: Man ag in g  D irecto r o f in v estm en t b an k in g  an d  h ead  o f S ecu rities an d  R esearch  at T P H  P resid en t, C o -fo u n d er o f u p stream -o rien ted  eq u ity  strateg ies at R R  A d v iso rs L ead  E & P  an aly st at S im m o n s &  C o m p an y  In tern atio n al an d  G o ld m an  S ach s R eserv o ir, p ro d u ctio n  an d  d rillin g  en g in eerin g  ro les w ith  E x x o n , C h ev ro n  an d  U n io n  T ex as Jo n ath an  G reen b erg  A p ach e Man ag er o f Mid stream  A sset S trateg y  Man ag er o f Mid stream  A sset S trateg y  at A p ach e S elected  p rev io u s ex p erien ce: V P  o f B u sin ess D ev elo p m en t at C restw o o d  Mid stream  E q u ity  R esearch  A n aly st an d  P riv ate E q u ity  A sso ciate at K ay n e A n d erso n  C ap ital A d v iso rs In v estm en t B an k in g  A n aly st at D eu tsch e B an k  K ev in  McC arth y  K A A C  C h airm an  A ltu s D irecto r Man ag in g  P artn er at K ay n e A n d erso n  C ap ital A d v iso rs C E O  o f K ay n e A n d erso n ’s clo sed -en d  fu n d s (K Y N  an d  K MF ) F o rm er G lo b al H ead  o f E n erg y  In v estm en t B an k in g  at U B S



A n ticip ated  T ran sactio n  T im elin e D ate E v en t Mid  to  L ate O cto b er In v esto r Meetin g s N o v em b er 6  S h areh o ld er Meetin g  N o v em b er 9  C lo se &  F u n d  T ran sactio n



In tro d u ctio n  to  A ltu s Mid stream  C o m p an y  G ath erin g  &  P ro cessin g  L ead in g  in d ep en d en t E & P  co m p an y  w ith  6 4 -y ear o p eratin g  h isto ry  an d  g lo b al fo o tp rin t S tate o f th e art m id stream  sy stem  b ein g  b u ilt to  facilitate d ev elo p m en t o f A lp in e H ig h  –  a w o rld -class reso u rce p lay  Jo in t V en tu re P ip elin es L ead in g  in v esto r in  th e en erg y  in d u stry  ($ 1 7  b illio n  in  en erg y  in v estm en ts)(1 ) w ith  a 2 0 -y ear track  reco rd  o f in v estin g  in  ML P s an d  o th er m id stream  co m p an ies F o rm ed  K ay n e A n d erso n  A cq u isitio n  C o rp . (“K A A C ”) in  2 0 1 7  to  targ et m id stream  o p p o rtu n ities R ich  P ro cessin g : 3 8 0  MMcf/d  in  serv ice to d ay ; ~ 1  B cf/d  o f cry o s ex p ected  in  serv ice b y  en d  o f 2 0 2 0  L ean  T reatin g  / C o m p ressio n : 4 0 0  MMcf/d  o f lean  g as treatin g  an d  co m p ressio n  G ath erin g  P ip elin es: 1 2 3  m iles in  serv ice to d ay ; o v er 2 0 0  m iles ex p ected  in  serv ice b y  en d  o f 2 0 2 0  R esid u e P ip elin es / Mark et C o n n ectio n s: 5 5  m iles in  serv ice to d ay  w ith  3  m ark et co n n ectio n s (4  m ark et co n n ectio n s ex p ected  b y  en d  o f 2 0 2 0 ) O v erv iew  o f th e C o m p an y ’s A ssets A s o f A u g u st 3 1 , 2 0 1 8 . O p tio n  A g reem en ts: O p tio n  to  acq u ire eq u ity  in terests in  5  jo in t v en tu re p ip elin es N atu ral G as: 2  lo n g -h au l p ip elin es (P erm ian  to  G u lf C o ast) N G L s: 1  reg io n al p ip elin e an d  1  lo n g -h au l p ip elin e (P erm ian  to  Mo n t B elv ieu ) C ru d e O il: 1  lo n g -h au l p ip elin e (P erm ian  to  C o rp u s C h risti)



T ran sactio n  O v erv iew  K A A C  h as en tered  in to  an  ag reem en t w ith  A p ach e C o rp o ratio n  to  create A ltu s Mid stream  C o m p an y  (“A ltu s”, “A ltu s Mid stream ” o r th e “C o m p an y ”)(1 ) C u rren tly  trad es o n  N A S D A Q  u n d er tick er “K A A C ”, an d  tick er w ill ch an g e to  “A L T M” p o st-clo sin g  C o m p an y  w ill o w n  A p ach e’s A lp in e H ig h  related  m id stream  assets an d  JV  p ip elin es A s p art o f th e tran sactio n , A ltu s h as raised  $ 5 7 2  m illio n  th ro u g h  a co m m o n  eq u ity  P IP E  at $ 1 0  p er sh are In v esto rs in clu d ed  K ay n e A n d erso n , A d v iso ry  R esearch , In c., C ap ital R esearch  an d  Man ag em en t C o m p an y , C u sh in g  A sset Man ag em en t, L P , Mag n etar C ap ital, S alien t P artn ers an d  T o rto ise C ap ital A d v iso rs, L L C  T h e C o m p an y  w ill h av e an  eq u ity  v alu e o f ~ $ 3 .5  b illio n (2 ) A p ach e C o rp o ratio n  (“A P A ”) w ill receiv e ~ $ 2 .5  b illio n  o f co m m o n  eq u ity  an d  w ill o w n  ~ 7 1 %  o f A ltu s Mid stream  A P A  w ill h av e th e ab ility  to  earn  an  ad d itio n al 3 7 .5  m illio n  sh ares if certain  sh are p rice an d  o p eratio n al th resh o ld s are m et(3 ) K A A C  w ill co n trib u te ~ $ 9 2 0  m illio n  o f cash  (n et o f ex p en ses), w h ich  w ill b e retain ed  at A ltu s an d  u sed  to  p re-fu n d  cap ex  ~ $ 3 8 0  m illio n  fro m  K A A C ’s IP O  to g eth er w ith  th e P IP E  o fferin g  T h ese d efin ed  term s co llectiv ely  refer to  A ltu s Mid stream  C o m p an y  an d  A ltu s Mid stream  L P , as A ltu s w ill b e stru ctu red  u sin g  an  U p -C  fo rm at. S ee A p p en d ix  fo r ad d itio n al d etail. B ased  o n  $ 1 0  sh are p rice. E arn -O u t C o n sid eratio n  co n sists o f th ree sep arate tran ch es (1 2 .5  m illio n  each ) –  tw o  tran ch es are b ased  o n  sh are p rice p erfo rm an ce ($ 1 4 .0 0  an d  $ 1 6 .0 0 ) an d  o n e is b ased  o n  o p eratin g  p erfo rm an ce (v o lu m es g ath ered ). S ee A p p en d ix  fo r m o re d etail o n  th e earn -o u t sh ares.



S p o n so r co n tro ls p ro d u ctio n  &  d ev elo p m en t S u p er-sy stem  w ith  larg e co n tig u o u s acreag e d ed icatio n  P u re-p lay  P erm ian  In teg rated  P erm ian  to  G u lf C o ast m id stream  v alu e ch ain  JV  p ip elin es p ro v id e d iv ersity  an d  lo n g  term  co n tracts C -co rp  stru ctu re w ith  an  alig n m en t o f in terests C o n serv ativ e b alan ce sh eet; self-fin an cin g  N ew  Way  to  In v est in  Mid stream …an d  it’s in  th e P erm ian !



A ltu s Mid stream  O v erv iew



In v estm en t Merits P rem ier E & P  S p o n so r In d ep en d en t E & P  w ith  6 4 -y ear o p eratin g  h isto ry  an d  g lo b al fo o tp rin t D ed icated  to  lo n g -term  d ev elo p m en t p lan  fo r A lp in e H ig h  T ran sactio n  ach iev es A p ach e’s d esire to  create a fu lly  in teg rated  m id stream  co m p an y  E x p o su re to  Wo rld -C lass R eso u rce at A lp in e H ig h  ~ 3 4 0 ,0 0 0  co n tig u o u s n et acres; m u lti-d ecad e in v en to ry  o f d rillin g  lo catio n s(1 ) Mo re th an  5 ,0 0 0  v ertical feet o f stack ed  p ay  A lp in e H ig h  ex p ected  to  co m p rise 3 0 -3 5 %  o f A p ach e’s to tal p ro d u ctio n  b y  2 0 2 0  U n iq u e P u b lic In v estm en t O p p o rtu n ity  P u re-p lay  P erm ian  p u b lic m id stream  co m p an y  E x p o su re to  fu ll m id stream  v alu e ch ain  fro m  P erm ian  to  th e G u lf C o ast D ep th  o f u p stream  in v en to ry  su p p o rts d ecad es o f ro b u st cash  flo w  g ro w th  D ifferen tiated , S im p lified  C o rp o rate S tru ctu re C lear alig n m en t o f in terests (C -co rp  g o v ern an ce / n o  in cen tiv e d istrib u tio n  rig h ts) N o  lev erag e at fo rm atio n ; n o  n eed  to  issu e co m m o n  eq u ity  R etain in g  an d  rein v estin g  cash  flo w  w ith  n o  d iv id en d  th ro u g h  2 0 2 0  A creag e as o f Ju ly  1 , 2 0 1 8 .



A lp in e H ig h  is a m u lti-d ecad e g ro w th  p latfo rm  fo r A p ach e R eso u rce in  p lace (as o f S ep tem b er 2 0 1 6 ) o f ~ 3  b illio n  b arrels o f o il an d  ~ 7 5  T cf o f g as in  B arn ett an d  Wo o d fo rd  fo rm atio n s alo n e A p ach e h as in v ested  > $ 1 .6  b illio n  o n  E & P  activ ities an d  > $ 9 0 0  m illio n  o n  m id stream  in frastru ctu re in  A lp in e H ig h  th ro u g h  Q 2  2 0 1 8  A lp in e H ig h  E & P  activ ities p ro jected  to  rep resen t ~ 3 0 %  o f A p ach e’s cap ital b u d g et fo r 2 0 1 8 -2 0 2 0  B y  th e en d  o f 2 0 2 0 , g ro ss p ro d u ctio n  fro m  A lp in e H ig h  is ex p ected  to  ap p ro ach  > 1  B cf/d  o f w ellh ead  g as an d  ~ 1 0 0  MB b l/d  o f N G L s A p ach e’s V isio n  fo r A lp in e H ig h  B ased  o n  7 5 %  N R I, o n  av erag e. A lp in e H ig h  is a to p  p rio rity  fo r A p ach e A p ach e’s A lp in e H ig h  P ro d u ctio n  (N et)(1 ) A lp in e H ig h  %  o f A p ach e P ro d u ctio n  2 0 2 0 E  3 0 -3 5 %  (MB o e/d ) 8 5 -1 0 0  1 6 0 -1 8 0  3 2  9



S elected  P riv ate Mid stream  C o m p an ies S ig n ifican t S cale In  th e D elaw are D elaw are B asin  P ro cessin g  C ap acity  (In clu d in g  P lan n ed  E x p an sio n s) S elected  P u b lic Mid stream  C o m p an ies S elected  P riv ate Mid stream  C o m p an ies O n ly  p u re-p lay  P erm ian  m id stream  co m p an y  th at is p u b licly  trad ed (2 ) C ataly st JV  (MMcf/d ) S o u rces: C o m p an y  filin g s an d  in v esto r relatio n s m aterials. 1  B cf/d  o f cry o g en ic p ro cessin g  cap acity  p lan n ed  th ro u g h  2 0 2 0  p lu s 3 8 0  MMcf/d  o f ex istin g  MR U  cap acity . A s o f O cto b er 2 0 1 8 . (1 )



G ath erin g  &  P ro cessin g  O v erv iew  P ip elin e Map  C u rren t A sset H ig h lig h ts R ich  G as P ro cessin g : 3 8 0  MMcf/d  o f cap acity  in  serv ice L ean  G as T reatin g  / C o m p ressio n : 4 0 0  MMcf/d  o f cap acity  in  serv ice G ath erin g  P ip elin es: 1 2 3  m iles in  serv ice P rim arily  2 0 -3 0  in ch  p ip e R esid u e P ip elin es / Mark et C o n n ectio n s: 5 5  m iles in  serv ice w ith  3  m ark et co n n ectio n s (C o m an ch e T rail, E l P aso  L in e 1 6 0 0  an d  T ran s-P eco s P ip elin e) A creag e fo o tp rin t d ep icted  o n  m ap  is as o f Ju ly  1 , 2 0 1 8 . (1 ) K ey  A d d itio n s b y  2 0 2 0  1  B cf/d  o f cry o  p ro cessin g  cap acity  ad d itio n s 8 0  MMcf/d  o f lean  g as treatin g  an d  co m p ressio n  cap acity  ad d itio n s > 7 5  m iles o f g ath erin g  p ip elin e ad d itio n s 1  ad d itio n al m ark et co n n ectio n  ex p ected  to  b e in  serv ice (R o ad ru n n er)



A ltu s Mid stream  A g reem en ts w ith  A p ach e A lp in e H ig h  A creag e(2 ) A rea o f D ed icatio n  B o u n d ary  R eev es Jeff D av is P eco s T h e area o f d ed icatio n  en co m p asses a to tal o f ~ 5 4 0 ,0 0 0  g ro ss acres (as d en o ted  b y  th e red  o u tlin e) In clu d es ex istin g  A p ach e acreag e an d  fu tu re acreag e acq u ired  b y  A p ach e(1 ) Mid stream  serv ices d ed icated  to  A ltu s: G as g ath erin g , co m p ressio n  an d  p ro cessin g  R esid u e g as tran sp o rtatio n  N G L  tran sp o rtatio n  1 0 0 %  fix ed  fee b u sin ess; m ark et-b ased  rates C o n tract p rim ary  term  th ro u g h  2 0 3 2  F u tu re acreag e acq u ired  b y  A p ach e w ith in  th e area o f d ed icatio n  w ill b e d ed icated  u n less su ch  acreag e h as a p re-ex istin g  d ed icatio n . A creag e fo o tp rin t d ep icted  o n  m ap  is as o f Ju ly  1 , 2 0 1 8 .



Jo in t V en tu re P ip elin es O v erv iew  P ip elin e Map  C o m m en tary  A ltu s w ill o w n  o p tio n s to  p articip ate in  fiv e jo in t v en tu re p ip elin es 1 5 % (1 ) o f K MI’s G u lf C o ast E x p ress 3 3 % (2 ) o f K MI’s P erm ian  H ig h w ay  3 3 %  o f E P D ’s S h in  O ak  5 0 %  o f S alt C reek  N G L  1 5 %  o f E P IC  C ru d e A ll p ip elin es ex p ected  in  serv ice b y  en d  o f 2 0 2 0  A ltu s ex p ects to  in v est ~ $ 1 .5  - $ 1 .8  b illio n  o f cap ital in  JV  p ip elin e p ro jects N o  p ro m o te p aid  ab o v e co n stru ctio n  co st fo r an y  JV  p ip elin e p ro ject V ery  attractiv e p ro jects fo r A ltu s (~ 7 x  b u ild  m u ltip le o f E B IT D A , o n  av erag e) S T X  / A q u a D u lce Mark et A ccess K aty  Mark et A ccess U S G C  P ip elin e / L N G  Mark et A ccess A ltu s m ay  h av e th e o p tio n  to  acq u ire an  ad d itio n al 1 %  in terest in  G C X  su b ject to  certain  co n d itio n s p reced en t, in clu d in g  h av in g  less th an  3 0 %  eq u ity  in  P H P  fo llo w in g  th e ex ercise o f th e P H P  o p tio n . S u b ject to  red u ctio n  in  th e ev en t th at o th er o p tio n s to  acq u ire eq u ity  in  P erm ian  H ig h w ay  h eld  b y  th ird  p arties are ex ercised . A ltu s o w n ersh ip  ex p ected  to  b e n o  less th an  ~ 2 7 % . N at G as N G L s C ru d e



A ltu s F in an cial F o recast A ltu s E B IT D A  G u id an ce A ltu s is w ell p o sitio n ed  to  d eliv er “to p -tier” g ro w th  w ell in to  th e n ex t d ecad e ($  in  m illio n s) C A G R : 1 0 6 % (1 ) B ased  o n  m id p o in t o f g u id an ce. A ltu s fin an cial fo recast is u n d erp in n ed  b y  id en tified  so u rces o f g ro w th  Majo rity  o f g ro w th  d riv en  b y  JV  p ip elin es p laced  in -serv ice in  2 0 1 9 -2 0 2 0  F o r G & P  b u sin ess, 2 0 1 9 -2 0 2 0  v o lu m e is in -lin e w ith  A p ach e’s p u b lic g u id an ce ran g es (an d  A p ach e rep resen ts > 9 5 %  o f fo recasted  v o lu m e) Q 4  2 0 2 0  an n u alized  E B IT D A  p ro jected  to  b e $ 4 7 5 -$ 5 5 0  m illio n



A d d itio n al A v en u es fo r G ro w th  S trateg ic R elatio n sh ip  w ith  A p ach e T h ird  P arty  G ro w th  A ltu s h as R O F O  o n  w ater sy stem s at A lp in e H ig h  A ltu s h as R O F O  o n  an y  n ew  lo n g -h au l p ip elin es / G u lf C o ast assets A ltu s h as R O F O  to  d ev elo p  a cru d e o il g ath erin g  sy stem  A ltu s h as rig h t to  p articip ate in  m id stream  o p p o rtu n ities w ith in  an  area o f m u tu al in terest ~ 1 .7  m illio n  acre area co v erin g  ap p ro x im ately  1 0  m iles su rro u n d in g  area o f d ed icatio n  L ev erag e asset fo o tp rin t fo r ad d itio n al th ird  p arty  v o lu m es o u tsid e o f A p ach e’s A lp in e H ig h  fo o tp rin t A ltu s w ill b e ex trem ely  w ell p o sitio n ed  to  g ath er o ffsettin g  “ch eck erb o ard ” A lp in e H ig h  acreag e T h ird  p arty  M& A  S ize an d  scale to  p u rsu e larg e o rg an ic g ro w th  p ro jects T h ese g ro w th  o p p o rtu n ities are n o t in clu d ed  in  A ltu s’ g u id an ce



A lp in e H ig h  O v erv iew



A lp in e H ig h : A  Wo rld -C lass R eso u rce P lay  A lp in e H ig h  A creag e Map (1 ) R eev es Jeff D av is P eco s Ward  ~ 6 0  m iles A creag e as o f Ju ly  1 , 2 0 1 8 . S cale E x ecu tio n  E co n o m ics U n p reced en ted  h y d ro carb o n  co lu m n  > 5 ,0 0 0  feet V ertically  stack ed  o il, rich  g as, an d  lean  g as fairw ay s ~ 3 4 0 ,0 0 0  co n tig u o u s n et acres(1 ) 5 ,0 0 0 +  lo catio n s id en tified  as o f O cto b er 2 0 1 7  3  b illio n  b b ls / 7 5  T cf o f reso u rce in  p lace S ig n ifican t ram p  u p  in  p ro d u ctio n  fro m  May  2 0 1 7  to  Ju ly  2 0 1 8  (5 4  Mb o e/d ) N early  trip lin g  th e n u m b er o f p ro d u cin g  w ells fro m  Y E  2 0 1 7  to  Y E  2 0 1 8  G u id in g  2 0 1 9  A lp in e H ig h  v o lu m es to  u p p er en d  o f 8 5 -1 0 0  MB o e/d  ran g e H ig h ly  eco n o m ic rich  g as p lay ; p ro v en  o il u p sid e L iq u id s u p lift co m b in ed  w ith  lo w  F & D  an d  o p eratin g  co sts –  stro n g  recy cle ratio s



S tack ed  P ay  F ro m  1 3  L an d in g  Z o n es H ig h  freq u en cy , rap id ly  risin g  an d  fallin g  sea lev el en v iro n m en t T ran q u il m arin e en v iro n m en t, g rad u ally  risin g  w o rld w id e sea lev el co n d itio n s P araseq u en ces S o u rce R o ck  P E N N S Y L V A N IA N  B A R N E T T  WO O D F O R D  D E V O N IA N  U N C O N F O R MIT Y  C A R B O N A T E  D E B R IS  F L O W O R G A N IC  S H A L E  P A R A S E Q U E N C E  O R G A N IC  S H A L E  3 rd  B O N E  S P R IN G S  WO L F C A MP  P araseq u en ces S o u rce R o ck  Wo o d fo rd  +  B arn ett +  P en n  3 rd  B o n e S p rin g s +  Wo lfcam p  T h ick , laterally  co n tin u o u s d ep o sitio n  H ig h er v ariab ility  w ith  sw eet sp o ts O il, rich  g as an d  lean  g as w in d o w s O il an d  rich  g as w in d o w s Min im al in -situ  w ater Water w et ro ck  In d ig en o u s, o rg an ic sh ale In d ig en o u s sh ale an d  m ig rated  h y d ro carb o n s 1 3  lan d in g  zo n es so  far; > 5 ,0 0 0  v ertical feet



S u p erio r to  E stab lish ed  R eso u rce P lay s P aram eter A lp in e H ig h  (Wo o d fo rd /B arn ett) S C O O P  (Wo o d fo rd ) Marcellu s (R ich  G as) E ag le F o rd  (C o n d en sate) T O C  (w eig h t % ) 4 % -1 0 %  4 % -1 0 %  1 % -5 %  1 % -7 %  P rim ary  Min eralo g y  S ilicate S ilicate S ilicate C arb o n ate C lay  C o n ten t 1 0 % -2 0 %  2 0 % -3 5 %  2 0 % -3 5 %  1 0 % -4 0 %  T o tal P o ro sity  8 % -1 2 %  4 % -1 0 %  6 % -1 1 %  4 % -1 1 %  P ressu re (p si) 5 ,0 0 0 -9 ,0 0 0  7 ,7 0 0 -1 0 ,5 0 0  3 ,5 0 0 -4 ,2 0 0  4 ,8 7 5 -1 0 ,0 0 0  T h ick n ess (ft) 5 5 0 -1 ,1 0 0  8 0 -2 0 0  5 0 -2 0 0  5 0 -3 5 0  D ep th  (ft) 1 0 ,0 0 0 -1 3 ,0 0 0  1 1 ,0 0 0 -1 5 ,0 0 0  5 ,0 0 0 -8 ,0 0 0  1 1 ,0 0 0 -1 4 ,0 0 0  L o w  clay  co n ten t, h ig h  p o ro sity  an d  th ick n ess d istin g u ish  A lp in e H ig h  fro m  o th er d o m estic reso u rce p lay s an d  d riv e fav o rab le w ell eco n o m ics



Measu red  A p p ro ach  to  O p tim izatio n  A p ach e h as tak en  a v ery  m eth o d ical ap p ro ach  so  far F o cu s o n  d elin eatio n , n o t o p tim izatio n  D elin eatio n  p h ase co m p letio n  d esig n  allo w s iso latio n  o f g eo lo g ic v ariatio n s S h o rt laterals L ig h t p ro p p an t v o lu m es L o ts o f ro o m  fo r im p ro v em en t….b y  d esig n  A p ach e b eliev es it can  su b stan tially  im p ro v e w ell p erfo rm an ce v ia o p tim izatio n  D elin eatio n  / S cien ce O p tim izatio n  T estin g  2 0 1 8  is th e first y ear th at A p ach e is testin g  d ifferen t d ev elo p m en t altern ativ es O p tim ized  co m p letio n s –  lo n g er laterals an d  h ig h er p ro p p an t v o lu m es Mu ltip le lan d in g  zo n es (testin g  u p  to  3  zo n es in  th e Wo o d fo rd ) S p acin g  tests



A lp in e H ig h : T ran sitio n in g  to  F u ll-field  D ev elo p m en t A p ach e’s lo n g -term  m eth o d ical ap p ro ach  to  d ev elo p in g  A lp in e H ig h  F o rm u latio n  o f co n cep t, co n cep t testin g  an d  co n firm atio n  A real an d  v ertical d elin eatio n  F o cu s o n  red u cin g  co sts, in creasin g  efficien cy  an d  m ax im izin g  reco v ery  T ran sitio n  to  fu ll field  d ev elo p m en t O p tim ized  S p acin g , P attern s &  C o m p letio n s D rillin g  E fficien cies L iftin g  C o st E fficien cies =  +  2 0 1 4  - 2 0 1 6  2 0 1 6  - 2 0 1 7  2 0 1 8  an d  B ey o n d



A lp in e H ig h : S ig n ifican t P ro d u ctio n  R am p  U n d erw ay  A lp in e H ig h  2 0 1 8  Wells P laced  o n  P ro d u ctio n  A v erag e Mo n th ly  Well C o m p letio n s A v erag ed  8  rig s an d  ~ 2  frac crew s in  2 Q  2 0 1 8  ~ 9 2  w ells ex p ected  to  b e p laced  o n  p ro d u ctio n  in  2 0 1 8  T o tal d u rin g  2 0 1 8  is n early  d o u b le th e am o u n t p laced  o n lin e in  2 0 1 6  an d  2 0 1 7  N et p ro d u ctio n  av erag ed  ~ 3 2  MB o e/d  in  2 Q  2 0 1 8 , u p  m o re th an  2 0 %  fro m  1 Q  2 0 1 8  N et p ro d u ctio n  in creased  to  ~ 5 4  MB o e/d  b y  en d  o f Ju ly  2 0 1 8  G u id in g  2 0 1 9  A lp in e H ig h  v o lu m es to  u p p er en d  o f 8 5 -1 0 0  MB o e/d  ran g e; 2 0 1 8  track in g  to  4 5  MB o e/d  g u id an ce K ey  S tatistics



A lp in e H ig h : A ttractiv e R ich  G as E co n o m ics T y p ical Well U p p er R an g e Well S in g le Well E co n o m ic A ssu m p tio n s: P rices: $ 6 5  WT I / $ 3 .0 0  H en ry  H u b  / N G L ($ /G A L ) C 2 : $ 0 .2 8 , C 3 : $ 0 .8 3 , C 4 : $ 0 .9 4 , C 5 : $ 1 .4 2  $ 5 0  WT I / $ 2 .5 0  H en ry  H u b  / N G L ($ /G A L ) C 2 : $ 0 .2 8 , C 3 : $ 0 .7 5 , C 4 : $ 0 .9 0 , C 5 : $ 1 .2 2  Wah a b asis / T ran sp o rt to  U S  G u lf C o ast m ark ets =  $ 0 .5 0 /MMb tu ; m id stream  fee =  $ 0 .8 7 /Mcf C ru d e b asis: $ 2 .2 5  N G L  y ield s an d  m id stream  fees assu m e cry o g en ic p ro cessin g  E co n o m ics in clu d e o v erh ead , w o rk o v er, ab an d o n m en t an d  E & P  facility  b u rd en s R ep resen tativ e eco n o m ics fo r rich  g as w ells are fu lly  b u rd en ed  (4 ,4 0 0 ’ lateral); o p tim ized  d ev elo p m en t sh o u ld  en h an ce retu rn s



A lp in e H ig h : P rem iu m  C ap ital E fficien cy  T y p ical Well 4 3 3 %  recy cle ratio  $ /B O E  G A S  N G L  O IL  U p p er R an g e Well 5 8 0 %  recy cle ratio  A ssu m p tio n s: P rices: $ 6 5  WT I; $ 3 .0 0  H en ry  H u b ; Wah a b asis / T ran sp o rt to  U S  G u lf C o ast m ark ets =  ($ 0 .5 0 ); N G L ($ /G A L ) C 2 : $ 0 .2 8 , C 3 : $ 0 .8 3 , C 4 : $ 0 .9 4 , C 5 + : $ 1 .4 2  O p ex  in clu d es L O E , G ath erin g , T ran sp o rtatio n  &  P ro cessin g , an d  P ro d u ctio n  tax es F & D  reflects d rillin g , co m p letio n , an d  eq u ip p in g  R ecy cle R atio : C ash  Marg in /F & D  H ig h ly  p ro lific w ells an d  lo w  co sts resu lt in  im p ressiv e recy cle ratio s T o p -tier recy cle ratio s h ig h lig h t A P A ’s ab ility  to  g en erate cash  an d  re-in v est



A lp in e H ig h  E v o lu tio n  S ep tem b er 2 0 1 6  S ep tem b er 2 0 1 8  2 0 2 0  (E st.) R ig  C o u n t 3  7  1 0  - 1 1  T o tal Wells D rilled  1 4  1 6 2  4 2 5  –  4 5 0  at y ear-en d  T o tal Wells o n  P ro d u ctio n  9  1 1 1  3 5 0  –  3 7 5  at y ear-en d  N et P ro d u ctio n  (Mb o e/d ) N m  ~ 5 4  (Ju ly  E x it R ate) 1 6 0  –  1 8 0  L o catio n  C o u n t 2 ,0 0 0  –  3 ,0 0 0 +  5 ,0 0 0 +  O n g o in g  T estin g  C o n firm ed  L an d in g  Z o n es 2  1 3  O n g o in g  T estin g  A ltu s Mid stream  N m  R ich  g as p ro cessin g  cap acity : 3 8 0  MMcf/d  L ean  treatin g  &  co m p ressio n : 4 0 0  MMcf/d  3  cry o s u n d er co n stru ctio n  (first in -serv ice m id -2 0 1 9 ) R ich  g as p ro cessin g  cap acity : ~ 1 ,3 8 0  MMcf/d  L ean  treatin g  &  co m p ressio n : 4 8 0  MMcf/d  F iv e cry o  p lan ts at y ear en d



R ecen t R esu lts o f A lp in e H ig h  S trateg ic T estin g  P ad  / Well D escrip tio n  R esu lts (g ro ss) S trateg ic Im p licatio n s B lack fo o t(1 ) 1 2 -w ell p ad ; H alf-sectio n  sp acin g  test o f 3  Wo o d fo rd  lan d in g  zo n es P ro d u cin g  1 0 2  MMcf/d  an d  2 0 0  B o p d  R ates still risin g  o n  clean  u p  ~ 1 2 0 0  B tu  g as E x trap o lates to  2 4  w ells p er sectio n  D o g w o o d (2 ) 6 -w ell p ad  in  d ry  g as area; T estin g  6 6 0 -fo o t sp acin g  in  Wo o d fo rd  / B arn ett Min im al-to -n o  in terferen ce after m o re th an  1 8 0  d ay s o n -lin e C u m ed  1 0 .9  B cf to  d ate P ro d u cin g  4 8  MMcf/d  C o n firm s v iab ility  o f 6 6 0 -fo o t sp acin g  w ith in  a sin g le in terv al; co m p ares fav o rab ly  to  9 2 5 -fo o t sp acin g  assu m ed  in  cu rren t lo catio n  co u n t F o x  S tate(2 ) 3 -w ell p ad ; T estin g  lo n g er laterals in  th e C en tral C rest o f th e Wo o d fo rd  P ro d u cin g  1 9  MMcf/d  an d  3 2 1  B o p d  R ates still risin g  o n  clean  u p  ~ 1 3 0 0  B tu  g as L o n g er laterals co u ld  y ield  b etter resu lts Mo h ican  # 2 0 1 (2 ) S in g le w ell; N o rth ern  F lan k , stan d ard  lateral, B arn ett w et g as test P ro d u cin g  9 .4  MMcf/d  an d  4 2 0  B o p d  R ates still risin g  o n  clean  u p  ~ 1 3 0 0  B tu  g as F u rth er co n firm atio n  o f B arn ett d ev elo p m en t v iab ility  in  th e N o rth ern  F lan k  A s o f A u g u st 2 , 2 0 1 8 . A s o f Ju ly  3 0 , 2 0 1 8 .



N o rth ern  F lan k : B lack fo o t S tate U n it (N O T  T O  S C A L E ) WE L L B O R E S  C O L O R E D  B Y  B A T C H  P A D  T o  B e D rilled



F in an cial O v erv iew



F in an cial P h ilo so p h y  A ltu s Mid stream ’s sim p le stru ctu re is a k ey  p o in t o f d ifferen tiatio n  v s. its m id stream  p eers N o  d eb t at clo sin g  an d  u n d raw n  rev o lv er p ro v id e stro n g  liq u id ity  N o  in cen tiv e d istrib u tio n  rig h ts T h e C o m p an y  ex p ects to  h av e ~ $ 9 2 0  m illio n  o f cash  o n  h an d  at clo sin g  R ecen tly  secu red  co m m itm en ts fo r an  $ 8 0 0  m illio n  cred it facility  (in  p lace at clo sin g ) A ltu s ex p ects to  b eg in  b o rro w in g  d u rin g  2 0 1 9  to  fin an ce g ro w th  T arg et lev erag e ratio  o f 3 x  o r less N o  d iv id en d s ex p ected  th ro u g h  2 0 2 0  as cash  flo w  ram p s E x p ect to  in stitu te a d iv id en d  d u rin g  2 0 2 1  (su b ject to  b o ard  ap p ro v al) E x p ect d iv id en d  p o licy  to  b e sim ilar to  h ig h  q u ality  m id stream  p eer g ro u p  A ltu s can  ex ecu te o n  its cu rren t g ro w th  p lan s w ith o u t issu in g  co m m o n  eq u ity



F in an cial G u id an ce A ltu s Mid stream  G ath ered  V o lu m es(1 ) (MMcf/d ) A ltu s Mid stream  R ev en u e p er Mcf A ltu s v o lu m e fo recast th ro u g h  2 0 2 0  in clu d es A p ach e v o lu m e assu m p tio n s co n sisten t w ith  A p ach e’s p u b lic g u id an ce fo r A lp in e H ig h  p ro d u ctio n  (av erag e ro y alty  in terest is 2 5 % ). A ltu s v o lu m e ex p ectatio n  fo r A p ach e v o lu m e in  2 0 2 1  d o es n o t rep resen t A p ach e g u id an ce. ($ /Mcf) 6 0 0  - 7 3 0  1 ,0 3 0  - 1 ,2 6 0  1 ,4 7 0  - 1 ,8 0 0  2 0 1 9 E  2 0 2 0 E  2 0 2 1 E



F in an cial G u id an ce A ltu s Mid stream  G ro w th  C ap ex (1 ) A ltu s Mid stream  E B IT D A (1 ) ($  in  m illio n s) ($  in  m illio n s) A ssu m es ex ercise o f all fiv e o p tio n s fo r JV  p ip elin es. %  A ttrib u tab le to  JV  P ip elin es %  A ttrib u tab le to  JV  P ip elin es $ 1 2 0  - $ 1 4 0  $ 2 4 0  - $ 3 0 0  $ 3 5 0  - $ 4 2 0  $ 4 7 5  - $ 5 5 0  $ 5 0 0  - $ 6 0 0  2 0 1 9 E  Q 4  2 0 1 9 E  A n n u alized  2 0 2 0 E  Q 4  2 0 2 0 E  A n n u alized  2 0 2 1 E  $ 2 6 0  - $ 3 2 0  $ 1 ,4 5 0  - $ 1 ,7 5 0  $ 5 5 0  - $ 6 5 0  $ 4 0 0  - $ 5 0 0  Q 4  2 0 1 8 E  2 0 1 9 E  2 0 2 0 E  2 0 2 1 E



C o n serv ativ e F in an cial P lan  A ltu s Mid stream  w ill h av e n o  d eb t at clo sin g  E x p ect to  h av e ru n -rate lev erag e ratio  o f less th an  3 x  b y  y ear-en d  2 0 2 0 (1 ) (assu m in g  g ro w th  cap ex  fin an ced  w ith  o p eratin g  cash  flo w  an d  b o rro w in g s) P ip elin e JV  in terests p ro v id e ad d itio n al fin an cin g  flex ib ility  (asset lev el fin an cin g ) E x p ect all fiv e JV  p ip elin es to  b e in  serv ice b y  Q 4  2 0 2 0  F o r 2 0 2 1  an d  b ey o n d , A ltu s can  in stitu te a d iv id en d  p o licy  an d  still fin an ce g ro w th  th ro u g h  o p eratin g  cash  flo w  an d  m o d erate lev erag e (u n d er 3 x  targ et) U ses m id p o in t o f g u id an ce ran g es.



R ecen t D ev elo p m en ts S in ce tran sactio n  an n o u n cem en t in  A u g u st, th ere h av e b een  sev eral recen t d ev elo p m en ts th at w e ex p ect to  p o sitiv ely  im p act th e A ltu s fin an cial p ro jectio n s: N o w  ex p ectin g  P H P  o w n ersh ip  to  b e ~ 2 7 %  H ad  assu m ed  ~ 2 4 %  w h en  d ev elo p in g  g u id an ce; n o w  th at th e p ro ject h as reach ed  F ID , A ltu s is co n tractu ally  en titled  to  n o  less th an  ~ 2 7 %  o w n ersh ip  D ep en d in g  o n  th e eq u ity  o p tio n  ex ercise d ecisio n  fro m  o th er sh ip p ers, A ltu s m ay  b e ab le to  acq u ire a 3 3 %  in terest N o w  ex p ectin g  h ig h er E B IT D A  an d  cap ex  asso ciated  w ith  E P IC  R ecen t co m m ercial activ ity  h as led  to  stro n g er v o lu m e fo recast P ip elin e b ein g  u p sized  fro m  2 4 ” to  3 0 ” p ip e E x p ectin g  m o d erately  lo w er cap ex  fo r G C X  E x p ectin g  m o d erately  h ig h er cap ex  fo r P H P  In  to tal, ex p ect in crem en tal cap ex  o f $ 7 5 -$ 1 0 0  m illio n  d ep lo y ed  at 6 x -8 x  E B IT D A  m u ltip le N o  ch an g e to  g u id an ce ran g es p rev io u sly  p ro v id ed



O v erv iew  V alu atio n  D istrib u tab le cash  flo w  p er sh are C A G R  th at is u n riv aled  b y  p eers E x p ect th is to  co n tin u e b ey o n d  g u id an ce p erio d  T rad es “ch eap er” th an  p eer av erag es o n  2 -y ear fo rw ard  E V /E B IT D A  T rad es at a m o d est p rem iu m  1 -y ear fo rw ard  T rad es in  lin e b ased  o n  2 0 2 0  m u ltip les E V  / E B IT D A : A ltu s v s. P u b lic P eers(2 ) 2 0 1 9  –  2 0 2 1  D C F  p er S h are / U n it C A G R (1 ) (3 ) C alcu latio n  o f F o rw ard  E V  / E B IT D A  S o u rce: Wall S treet R esearch . P eers in clu d e: A M, E P D , O K E , P S X P , S H L X , T R G P , WE S  an d  WMB . F o r C -co rp s, cash  av ailab le fo r d iv id en d  p er sh are. F o r ML P s, d istrib u tab le cash  flo w  attrib u tab le to  L P  u n ith o ld ers p er L P  u n it. E n terp rise v alu e calcu latio n s in clu d e ex tern ally  fin an ced  cap ex . A ssu m es $ 1 0  sh are p rice. Metrics as o f O cto b er 4 , 2 0 1 8 . E x clu d es cap ex  an d  E B IT D A  asso ciated  w ith  P erm ian  H ig h w ay  P ip elin e, as th e p ip elin e d o es n o t co n trib u te E B IT D A  in  2 0 1 9 . E V  in clu d es cap ex  th ro u g h  Q 4  2 0 2 0  co m p ared  to  Q 4  2 0 2 0  an n u alized  E B IT D A . (4 )



A p p en d ix



D etails o n  Jo in t V en tu re P ip elin es G u lf C o ast E x p ress P erm ian  H ig h w ay  S h in  O ak  S alt C reek  N G L  L in e E P IC  C ru d e P ro d u ct N atu ral G as N atu ral G as N G L  N G L  C ru d e O p erato r K in d er Mo rg an  K in d er Mo rg an  E n terp rise P ro d u cts A R M E P IC  P ip elin e C o st $ 1 .7 5  b illio n  $ 2  b illio n  U n d isclo sed (1 ) $ 1 0 0  m illio n  U n d isclo sed  A ltu s O p tio n  %  1 5 % (2 ) 3 3 % (3 ) 3 3 %  5 0 %  1 5 %  O p tio n  E x p iratio n  1 2 /3 1 /1 8  9 /4 /1 9  6 0  d ay s fo llo w in g  in -serv ice d ate 1 /3 1 /2 0  2 /1 /1 9  O rig in /T erm in u s Wah a/A g u a D u lce Wah a/G u lf C o ast Wah a/Mo n t B elv ieu  A lp in e H ig h /Wah a O rla/C o rp u s C h risti Miles o f P ip elin e 4 4 7  4 3 0  6 5 8  6 0  7 3 0  P ip elin e C ap acity  2 .0  B cf/d  2 .0  B cf/d  5 5 0  MB P D  4 4 5  MB P D  6 0 0 -9 0 0  MB P D (4 ) In -S erv ice D ate Q 4  2 0 1 9  L ate 2 0 2 0  Q 2  2 0 1 9  Q 1  2 0 1 9  Q 3  2 0 1 9 (5 ) O th er O w n ers(6 ) K MI, D C P , T R G P  K MI, E ag leC law  E P D  S alt C reek  N B L , F A N G  C o n tract Mix  MV C  MV C  D ed icatio n  D ed icatio n  MV C /D ed icatio n  A ltu s’ estim ate o f th e ex ercise p rice fo r S h in  O ak  (after it co m es in -serv ice) is $ 5 0 0  m illio n  attrib u tab le to  its p o ten tial 3 3 %  o w n ersh ip  in terest. A ltu s m ay  h av e th e o p tio n  to  acq u ire an  ad d itio n al 1 %  in terest in  G C X  su b ject to  certain  co n d itio n s p reced en t, in clu d in g  h av in g  less th an  3 0 %  eq u ity  in  P H P  fo llo w in g  th e ex ercise o f th e P H P  o p tio n . S u b ject to  red u ctio n  in  th e ev en t th at o th er o p tio n s to  acq u ire eq u ity  in  P erm ian  H ig h w ay  h eld  b y  th ird  p arties are ex ercised . R ep resen ts P erm ian  B asin  p ip elin e cap acity . In itial cap acity  is 6 0 0  MB P D , ex p an d ab le to  9 0 0  MB P D . R ep resen ts in -serv ice tim in g  fo r in terim  serv ice; p erm an en t in -serv ice ex p ected  b y  Jan u ary  2 0 2 0 . R ep resen ts ex istin g  p ro ject p artn ers an d  d isclo sed  h o ld ers o f eq u ity  o p tio n s.



G u lf C o ast E x p ress P ip elin e (G C X ) O v erv iew  P ip elin e Map  C o m m en tary  Wah a A rea R eceip t P o in ts E P N G /K MT P  Men d o za T rain s E P N G  Wah a H ead er D C P /A tm o s Wah a H ead er E T C  T ran s-P eco s H ead er A tm o s E n terp rise O asis T ran sw estern  O N E O K  A p ach e Wh iteWater Mid stream  N o rth ern  N atu ral G as A q u a D u lce D eliv ery  P o in ts K M T ejas / T ex as / B o rd er E n b rid g e V alley  C ro ssin g  N E T  Mex ico  H o w ard  Web b  C o u n ty  H ead er N G P L  T G P  H P L  S o u th cro ss A ltu s w ill h av e an  o p tio n  to  acq u ire 1 5 %  o f G C X  th ro u g h  1 2 /3 1 /2 0 1 8  P o ten tial to  acq u ire an  ad d itio n al 1 %  o f G C X  (to tal o w n ersh ip  o f 1 6 % ) su b ject to  certain  co n d itio n s p reced en t (in clu d in g  u ltim ate o w n ersh ip  %  o f P erm ian  H ig h w ay  less th an  3 0 % ) C u rren t o w n ersh ip  is 5 0 %  K in d er Mo rg an , 2 5 %  D C P  an d  2 5 %  T arg a P ro ject S co p e: Main lin e: 4 4 7 .5  m iles o f 4 2 ” p ip elin e o rig in atin g  at th e Wah a H u b  an d  term in atin g  n ear A g u a D u lce, T ex as Mid lan d  lateral: 5 0  m iles o f 3 6 ” p ip elin e 2 1 4 ,2 8 0  H P  o f in stalled  co m p ressio n  K in d er Mo rg an  T ex as P ip elin e L L C  is o p erato r an d  co n stru cto r P ro ject S tatistics: C ap acity : 1 .9 8  B cf/d  E stim ated  cap ital: $ 1 .7 5  b illio n  E stim ated  to  b e in -serv ice in  O cto b er 2 0 1 9  Min im u m  co n tract term : 1 0  y ears C ap acity  is fu lly  su b scrib ed  u n d er lo n g -term , b in d in g  ag reem en ts P ro v id es flex ib le access to  g ro w in g  m ark ets E x p o rts to  Mex ico  an d  G u lf C o ast L N G  liq u efactio n  term in als G ro w in g  in d u strial d em an d  Mu ltip le p ip elin e in terco n n ects at A g u a D u lce in clu d in g  K MI in trastate cap acities o f o v er 7  B cf/d  (p ip elin e) an d  1 3 2  B cf (sto rag e)



S T X  / A q u a D u lce Mark et A ccess K aty  Mark et A ccess U S G C  P ip elin e / L N G  Mark et A ccess P erm ian  H ig h w ay  P ip elin e (P H P ) O v erv iew  P ip elin e Map  C o m m en tary  A ltu s w ill h av e an  o p tio n  to  acq u ire 3 3 %  o f P erm ian  H ig h w ay  P ip elin e th ro u g h  9 /4 /2 0 1 9  A ltu s’ o w n ersh ip  p ercen tag e m ay  b e red u ced  (to  a m in im u m  o f ap p ro x im ately  2 7 % ) in  th e ev en t th at o th er o p tio n s to  acq u ire eq u ity  in  P H P  h eld  b y  th ird  p arties are ex ercised  C u rren t o w n ersh ip  is 5 0 %  K in d er Mo rg an  an d  5 0 %  E ag leC law  U ltim ate o w n ersh ip  in terest m ay  v ary  b etw een  ap p ro x im ately  2 7 %  an d  5 0 %  d ep en d in g  o n  th e o u tco m e o f o w n ersh ip  o p tio n s h eld  b y  an ch o r sh ip p ers K in d er Mo rg an  an n o u n ced  th at it receiv ed  su fficien t sh ip p er co m m itm en ts to  reach  “fin al in v estm en t d ecisio n ” o n  9 /5 /2 0 1 8  A p p ro x im ately  4 3 0  m iles o f 4 2 ” p ip elin e fro m  Wah a to  K aty , w ith  co n n ectio n s to  th e U .S . G u lf C o ast an d  Mex ico  m ark ets D esig n ed  to  tran sp o rt ap p ro x im ately  2  B cf/d  o f n atu ral g as E x p ected  to  b e in -serv ice b y  late 2 0 2 0  K in d er Mo rg an  T ex as P ip elin e L L C  is o p eratin g  an d  co n stru ctin g  th e p ip elin e



S h in  O ak  P ip elin e O v erv iew  P ip elin e Map  C o m m en tary  A ltu s w ill h av e an  o p tio n  to  acq u ire 3 3 %  o f S h in  O ak  P ip elin e ex ercisab le d u rin g  a 6 0 -d ay  p erio d  co m m en cin g  o n  th e in -serv ice d ate o f th e p ip elin e S h in  O ak  w ill b e o p erated  an d  co n stru cted  b y  E n terp rise an d  co n sists o f 6 5 8  m iles o f 2 4 -in ch  p ip elin e co n n ectin g  O rla an d  Wah a to  Mo n t B elv ieu  A ltu s’ estim ate o f th e ex ercise p rice fo r S h in  O ak  (after it co m es in  serv ice) is $ 5 0 0  m illio n  attrib u tab le to  its p o ten tial 3 3 %  o w n ersh ip  in terest A n ticip ated  to  b e in -serv ice in  Q 2  2 0 1 9  1 0 0 %  o f th e p ip elin e h as b een  acq u ired  an d  co n stru ctio n  co m m en ced  o n  th e w estern  sectio n  o f th e p ip elin e in  Q 1  2 0 1 8  S alt C reek  Mid stream  N G L  lin e (fro m  A lp in e H ig h  to  Wah a) w ill co n n ect in to  S h in  O ak  S h in  O ak  is d ifferen tiated  th ro u g h  its in teg ratio n  w ith  E n terp rise’s ex istin g  p ip elin es an d  fractio n ato rs, p ro v id in g  (i) su p p ly  fro m  m u ltip le b asin s (e.g ., R o ck ies th ro u g h  R o ck y  Mo u n tain  an d  MA P L ) an d  (ii) su p erio r flo w  assu ran ce, w h ich  is a co m p etitiv e ad v an tag e to  attract th ird  p arty  b u sin ess



S alt C reek  N G L  P ip elin e O v erv iew  P ip elin e Map  C o m m en tary  S alt C reek  Mid stream  is co n stru ctin g  an  N G L  lin e o rig in atin g  at th e tailg ate o f th e D iam o n d  C ry o  C o m p lex , tran sp o rtin g  N G L s p ro d u ced  o u t A lp in e H ig h  to  Wah a Will co n n ect to  S h in  O ak  at Wah a Wah a p ro v id es p o in t o f liq u id ity  to  o th er tak eaw ay  o u tlets (e.g ., E P IC , C h ap arral, L o n e S tar, G ran d  P rix ) A ltu s w ill h av e an  o p tio n  to  acq u ire 5 0 %  o f th e p ip elin e th ro u g h  1 /3 1 /2 0 2 0  A p ach e h as d ed icated  its N G L s fro m  A lp in e H ig h  to  th e p ip elin e, an d  S alt C reek  Mid stream  h as d ed icated  th e N G L s fro m  its p ro cessin g  co m p lex  to  th e p ip elin e S alt C reek  Mid stream  cu rren tly  sp an s o v er 3 5 0 ,0 0 0  acres in  g as d ed icatio n s an d  ap p ro x im ately  3 0 0 ,0 0 0  acres in  cru d e d ed icatio n s w ith in  th e D elaw are B asin  P ro ject d etails P ro ject co st: ~ $ 1 0 0  m illio n  A n ticip ated  in -serv ice in  Q 1  2 0 1 9  P ip elin e cap acity  o f 4 4 5  MB P D  A ltu s w ill h av e a co n tractu al cap  o n  its sh are o f cap ital it is o b lig ated  to  co n trib u te (w h ich  is in -lin e w ith  th e cap ital assu m ed  in  A ltu s g u id an ce)



E P IC  C ru d e P ip elin e O v erv iew  P ip elin e Map  C o m m en tary  A ltu s w ill h av e an  o p tio n  to  acq u ire 1 5 %  o f E P IC  C ru d e th ro u g h  2 /1 /2 0 1 9  T h e p ro ject co n sists o f 7 3 0  m iles o f p ip elin e co n n ectin g  th e P erm ian  an d  E ag le F o rd  B asin s to  C o rp u s C h risti B ased  o n  recen t co m m ercial su ccess, p ip elin e is b ein g  u p sized  to  3 0 ” fro m  2 4 ”, w h ich  w ill ex p an d  P erm ian  B asin  p ip elin e cap acity  to  ap p ro x im ately  6 0 0  MB P D  fro m  4 4 0  MB P D  C ap acity  is ex p an d ab le to  9 0 0  MB P D  w ith  th e in stallatio n  o f ad d itio n al p u m p s an d  sto rag e B ecau se o f h ig h  cu sto m er d em an d  fo r cru d e o il tran sp o rtatio n , E P IC  m ad e th e d ecisio n  to  u tilize th e th ird  an d  fin al p h ase o f its E P IC  N G L  P ip elin e fro m  C ran e to  C o rp u s C h risti fo r in terim  cru d e o il serv ice w h ile th e E P IC  C ru d e O il P ip elin e an d  E P IC  N G L  fractio n ato r rem ain  u n d er co n stru ctio n  In terim  serv ice is ex p ected  to  co m m en ce in  Q 3  2 0 1 9  P erm an en t in -serv ice tim in g  is ex p ected  to  b e Jan u ary  2 0 2 0  3 0 ” p ip e h as b een  o rd ered  fro m  2  steel m ills an d  is ex p ected  to  start arriv in g  in  early  2 0 1 9  A ll m ajo r eq u ip m en t an d  p u m p s are cu rren tly  o n  h an d  R O W is 1 0 0 %  secu red  fo r th e first 2  p h ases o f th e sy stem  N o b le h as an  o p tio n  to  acq u ire u p  to  3 0 %  o f E P IC  C ru d e P ip elin e (an d  u p  to  1 5 %  in  th e E P IC  N G L  P ip elin e); N o b le d ed icated  su b stan tially  all o f its D elaw are B asin  acreag e p o sitio n  in  R eev es C o u n ty  u p  to  1 0 0  MB P D  to  E P IC  C ru d e P ip elin e D iam o n d b ack  w ill h av e an  o p tio n  (su b ject to  certain  co n d itio n s) to  acq u ire u p  to  1 0 %  o f E P IC  C ru d e P ip elin e; D iam o n d b ack  h as co m m itted  to  1 0 0  MB P D  o f firm  tak eaw ay  cap acity  (h alf tak e-o r-p ay , h alf acreag e d ed icatio n ) o n  th e p ip elin e en co m p assin g  th e m ajo rity  o f its estim ated  Mid lan d  B asin  p ro d u ctio n



P o ten tial o rg an ic g ro w th  o p p o rtu n ity  fro m  fu tu re d ro p -d o w n  o f w ater b u sin esses su p p o rtin g  A lp in e H ig h  R O F O : Water In frastru ctu re Water In frastru ctu re S u m m ary  E x istin g  &  P lan n ed  P ip elin e 1 5  b rack ish  / fresh w ater p its w ith  4 .9  MMb b ls cap acity  6  activ e w ater recy clin g  facilities w ith  6 .4  MMb b ls cap acity  4 6  m iles o f p erm an en t g ath erin g  an d  w ater d istrib u tio n  lin es ex p ected  to  b e in -serv ice b y  y ear-en d  2 0 1 8  3 4  cen tral tan k  b atteries co n n ected  to  w ater recy clin g  facilities, flo w in g  n early  9 0 %  o f th e to tal w ater p ro d u ctio n  fo r all o f A lp in e H ig h  F u tu res S WD s to  co n n ect to  sy stem  b ein g  p lan n ed  A creag e fo o tp rin t d ep icted  o n  m ap  is as o f Ju ly  1 , 2 0 1 8 . (1 )



F o recast K ey  A ssu m p tio n s “E ffectiv e D ate” fo r tran sactio n  clo sin g  o f S ep tem b er 3 0 , 2 0 1 8  (actu al clo sin g  d ate cu rren tly  ex p ected  to  b e in  N o v em b er 2 0 1 8 ) ~ $ 9 2 0  m illio n  o f cash  an d  n o  b o rro w in g s at clo se F in an cin g  p lan  d o es n o t in clu d e fu tu re issu an ces o f co m m o n  eq u ity  N o  d iv id en d  ex p ected  to  b e p aid  th ro u g h  2 0 2 0  A ltu s g ath erin g  an d  p ro cessin g  (“G & P ”) v o lu m es are b ased  o n  (i) A p ach e’s p u b lic g u id an ce fo r A lp in e H ig h  p ro d u ctio n  in  2 0 1 9 -2 0 2 0 , (ii) A ltu s assu m p tio n s fo r A p ach e v o lu m e in  2 0 2 1 , w h ich  is b ased  o n  E arn -O u t co n sid eratio n  targ et o f ~ 1 .5 7  B cf/d  an d  (iii) A ltu s assu m p tio n s aro u n d  th ird  p arty  v o lu m es o n  th e sy stem  E x p ect 6 0 % -7 0 %  o f v o lu m es to  b e rich  g as an d  3 0 % -4 0 %  to  b e lean  g as G & P  E B IT D A  m arg in  o f 4 5 % -5 5 %  fo r fu ll y ear 2 0 1 9 , tren d in g  to w ard  6 0 % -7 0 %  in  2 0 2 0  an d  b ey o n d  R ev en u e p er m cf in crease in  2 0 2 0  v s 2 0 1 9  fo r rich  g as is p rim arily  attrib u tab le to  an  in crem en tal h ig h  p ressu re g ath erin g  fee w h ich  tak es effect as cry o g en ic p ro cessin g  p lan ts co m e o n lin e G u id an ce fo r jo in t v en tu re p ip elin es is b ased  o n  (i) ex p ected  in -serv ice d ates an d  assu m ed  o p tio n  ex ercise d ates fo r th e fiv e jo in t v en tu re p ip elin es an d  (ii) p ro jectio n s fo r each  jo in t v en tu re p ip elin e p ro v id ed  b y  each  o p erato r



A lp in e H ig h  T ak eaw ay  A p ach e h as co n tracted  tak eaw ay  cap acity  (th ro u g h  a co m b in atio n  o f v o lu m e co m m itm en ts an d  acreag e/p lan t d ed icatio n s) fro m  A ltu s Mid stream ’s in frastru ctu re P ro v id es flo w  assu ran ce to  liq u id  m ark ets at attractiv e n etb ack s 5 5 0  MD th /d  v o lu m e co m m itm en t fo r resid u e g as tak eaw ay  o n  G C X  (o p erated  b y  K in d er Mo rg an ) 5 0 0  MD th /d  v o lu m e co m m itm en t fo r resid u e g as tak eaw ay  o n  P H P  (o p erated  b y  K in d er Mo rg an ) E n terp rise h as co m m itted  to  p u rch ase th e N G L s p ro d u ced  fro m  A lp in e H ig h  b y  A p ach e at th e term in u s o f th e S alt C reek  N G L  P ip elin e n ear Wah a u p  to  2 0 5  MB P D  A lp in e H ig h  N G L s are d ed icated  to  th e S alt C reek  N G L  P ip elin e fro m  A lp in e H ig h  to  Wah a u p  to  2 6 5  MB P D  A lp in e H ig h  cru d e o il is d ed icated  to  E P IC  C ru d e P ip elin e u p  to  7 5  MB P D



S o u rces ($  in  m illio n s) O w n ersh ip  (sh ares in  m illio n s) C ap italizatio n  at C lo se ($  in  m illio n s, ex cep t p er sh are) $ 3 7 7  m illio n  raised  in  IP O  an d  an  estim ated  ~ $ 3  m illio n  in terest earn in g s sin ce K A A C ’s IP O  clo sin g  d ate. N et o f 1 .9  m illio n  sh ares tran sferred  to  A P A  as p art o f th is T ran sactio n . In clu d es 1 2 0 ,0 0 0  sh ares h eld  b y  K A A C ’s cu rren t in d ep en d en t d irecto rs. T ran sactio n  S o u rces &  U ses / C ap italizatio n  U ses ($  in  m illio n s)



E q u ity  S ecu rities O u tstan d in g  at C lo se S ecu rity  N u m b er O u tstan d in g  (in  m illio n s) C o m m en tary  C lass A  S h ares 3 5 4 .4  A ltu s w ill b e stru ctu red  u sin g  an  U p -C . C lass A  sh are co u n t in clu d es 2 5 0  m illio n  C lass C  sh ares h eld  b y  A P A  th at are freely  ex ch an g eab le in to  C lass A  sh ares at A P A ’s electio n  at an y  tim e C o n tin g en t C lass A  S h ares (E arn -O u t S h ares) 3 7 .5  A P A  w ill o w n  th ree sep arate tran ch es o f 1 2 .5  m illio n  sh ares in  each  tran ch e. C o n v erts in to  C lass A  sh ares b ased  o n  m eetin g  certain  sh are p rice an d  v o lu m e th resh o ld s Warran ts –  P u b lic 1 2 .6  Warran ts h eld  b y  p u b lic an d  cu rren tly  p u b licly -trad ed  u n d er th e tick er “K A A C W”. T h ese w arran ts h av e a 5 -y ear life fro m  clo sin g  an d  a strik e p rice o f $ 1 1 .5 0  p er sh are Warran ts –  S p o n so r 6 .4  3 .2  m illio n  w arran ts h eld  b y  K ay n e A n d erso n  an d  3 .2  m illio n  h eld  b y  A P A . T erm s o f th ese w arran ts are su b stan tially  id en tical to  w arran ts issu ed  to  th e K A A C  IP O  in v esto rs



C o m m en tary  S tru ctu re C h art(1 ) U p -C  S tru ctu re E n tity  w ill b e stru ctu red  u sin g  U p -C  fo rm at O p eratin g  assets w ill b e h eld  at A ltu s Mid stream  L P  (“O p C o ”) Man ag em en t o f O p C o  an d  all g o v ern an ce w ill tak e p lace at A ltu s Mid stream  C o m p an y  A t clo sin g , A p ach e receiv es an  eq u al n u m b er o f O p C o  u n its an d  C lass C  sh ares in  A ltu s Mid stream  C o m p an y  C lass C  sh ares v o te as a sin g le class w ith  C lass A  sh are an d  A p ach e w ill co n tro l w ith  its 7 1 %  v o tin g  in terest O p C o  u n its are ex ch an g eab le in to  A ltu s Mid stream  C o m p an y  C lass A  sh ares(3 ) A ltu s Mid stream  L P  (“O p C o ”) A ltu s Mid stream  C o m p an y  (N A S D A Q : A L T M) K A A C  IP O  In v esto rs P IP E  In v esto rs A p ach e C o rp . K ay n e S p o n so r S h ares(2 ) 2 9 %  (C lass A ) 7 1 %  (C lass C ) 2 9 %  7 1 %  P ercen tag es b ased  o n  effectiv e o w n ersh ip  o f O p C o  at clo se. P ercen tag es in clu d e all co m m o n  eq u ity  at $ 1 0 /sh are / u n it (d o es n o t in clu d e w arran t an d /o r co n tin g en t sh are d ilu tio n ). In clu d es 7 .6  m illio n  C lass B  sh ares th at w ill co n v ert to  C lass A  sh ares u p o n  clo se o f th e T ran sactio n  (n et o f 1 .9  m illio n  C lass B  sh ares tran sferred  to  A P A  as p art o f th is T ran sactio n ). S u b ject to  1 8 0 -d ay  lo ck -u p  p erio d .



D escrip tio n  o f E arn -O u t C o n sid eratio n  In  ad d itio n  to  th e 2 5 2  m illio n  sh ares issu ed  to  A p ach e at clo sin g , A p ach e can  p o ten tially  b e issu ed  3 7 .5  m illio n  ad d itio n al sh ares in  A ltu s if certain  th resh o ld s are m et (th e “E arn -O u t S h ares”) 1 2 .5  m illio n  sh ares w h en  A ltu s Mid stream ’s sh are p rice eq u als o r ex ceed s $ 1 4 .0 0  p er sh are fo r an y  2 0  trad in g  d ay s w ith in  a 3 0 -trad in g  d ay  p erio d  w ith in  fiv e y ears o f clo sin g  1 2 .5  m illio n  sh ares w h en  A ltu s Mid stream ’s sh are p rice eq u als o r ex ceed s $ 1 6 .0 0  p er sh are fo r an y  2 0  trad in g  d ay s w ith in  a 3 0 -trad in g  d ay  p erio d  w ith in  fiv e y ears o f clo sin g  1 2 .5  m illio n  sh ares w h en , d u rin g  2 0 2 1 , v o lu m e fro m  A p ach e’s area o f d ed icatio n  to  A ltu s Mid stream  eq u als o r ex ceed s ~ 5 7 4 .4  B cf (~ 1 .5 7  B cf/d )



Illu strativ e F u lly  D ilu ted  S h are C o u n t an d  O w n ersh ip  In clu d es 2 5  m illio n  E arn -O u t S h ares th at are b ased  o n  A ltu s Mid stream ’s sto ck  p rice ($ 1 4 /sh are an d  $ 1 6 /sh are). In clu d es 7 .6  m illio n  C lass B  sh ares th at w ill co n v ert to  C lass A  sh ares u p o n  clo sin g  o f th e T ran sactio n  (n et o f 1 .9  m illio n  C lass B  sh ares tran sferred  to  A p ach e as p art o f th is T ran sactio n ). Warran ts in clu d e 1 2 .6  m illio n  w arran ts issu ed  to  p u rch asers in  K A A C ’s IP O , 3 .2  m illio n  w arran ts h eld  b y  K ay n e A n d erso n  an d  3 .2  m illio n  w arran ts h eld  b y  A p ach e. A ssu m ed  cash less ex ercise o f w arran ts (treasu ry  sto ck  m eth o d ). A n  ad d itio n al 1 2 .5  m illio n  sh ares w ill b e g ran ted  to  A p ach e to  th e ex ten t A p ach e’s v o lu m es g ath ered  b y  A ltu s Mid stream  C o m p an y  eq u al o r ex ceed  ~ 5 7 4 .4  B cf d u rin g  2 0 2 1 .


