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Finance of America and Replay Acquisition Corp. Senior Leadership

Finance of America

Cook
Chief Executive Officer

Brian Libman
Chairman and Founder

Graham Fleming

dent

= Incustry Experience: = Industry Experience: *  Industry Experience:

32 years 41 yesars 25 years

®

Edmond Safra
Co-CEQ

Founder and President
of EMS Capital

VP and Director of M.
Salra & Co.

Replay Acquisition

Chinh Chu
Partner

Lance West
Partner

«  Fmr. Chairman & CEQ
of Centerbridge Europe

+ Director of Duo Bank
Walmart Bank) Canada
and former director af =

BankLUnited

Frar, Senior Manoaging
Director and Co-Head
of Private Equity at
Blackstone

Director of Dun &
Bradstrect and former
director of BankUnited
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Replay Investment Thesis

Highly Differentiated Supported by Secular

Tailwinds and Multiple
Avenues for Growth

Attractive Entry-Point Alignment of Interests

Platform

¥ High quality management team ¥ In the early innings of the mortgage ¥ Attractive entry point, with +  Management and Blackstone to own
Esoamy significant upside ~70% of the pro forma company
v Diversified, capital-light business
with fully integrated capabilities +  Insulated from the downside of ¥ Forecast assumes spread ¥ Ower half of sponsor promote

compression and does not include
new product innovation or M&A

traditional forward mortgage
companies given product diversity

deferred and subject to share price

hurdles

*  Multi-channe]l product suite and
distribution network resilient in
different mate environments ¥ Opportunity to improve operating
efficiency

v Positive demeographics providing
long runway of growth across FOA's
businesses

v Capital markets expertise including
broker / dealer and institutional
asset management capabilities

¥ Arquisitions as source of additional
growth

%,

Ability to pivot resources efficiently
to the next opportunity

+  Differentiated technology which
delivers end-to-end solutions
bevond mortgage

¥ Structural tax efficiency
¥ Proven acquisition expertise

A e e e
A e e e e e
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Business Overview




What We Have Built:
A vertically integrated lending platform which

seamlessly connects borrowers with investors

Our Opportunity:
Further expand our capabilities to serve the full lifecycle
of borrower needs while achieving investor goals




Finance of America at a Glance

» Product agnostic platform with ability to
shift resources to take advantage of market
opportunities

« [Established to capitalize on secular macro
trends

* Proven product innovator and successful
acquirer

» Built to produce eycle-resistant earnings
growth

» Built with an emphasis on the highest ethical
standards

$32Bn

Total Originations

Across 99,000+ Customers

>1,000

Fee Based Clients

97

Unique Investors

$478MM

2020FE Adj. EBITDA @

41%

"18A-"20E Revenue CAGR

31%

2020E Adj. EBITDA
Margin 't
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Multi-Product Platform Spanning Asset Classes and Services

Tomoreotl

Lending Services Investing Near T
@ woone [ roesee @ reseese | Awncenier | [l ocizee | @ Agricultural Loans
Agency and non-  Government and Fix and flip, Title, appraisal Broker / dealer - .
agency mortgages proprietary multi-property management, platform, leading [ F Retirement Mortgage
FEVETSE MOTLEages and single MSRE brokerage | the distribution of | :
property investor and valuation, assets generated —
loans student lending by origination 24 :7: Fund Management
technology and channels
senior living —
S . platform Point of Sale Lending
Distribution network of ~280 locations, 1,000+ loan
officers, network of 1,200+ third party originators, and o
digital / direct-to-consumer 5 Home Improvement

Business Excellence Office (“BX0")

All Business Lines Supported by Agile and Dynamic Ce Corporate Team Delivering High Quality Services Efficiently
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The First and Only End-to-End Platform in the Lending Business

Finance of Am Platform

Distribution Network

- ] & 1,200+ Third- ™ )
e | 280 Retail [l 1,000+ Loan 28 | Party = g:::t'::nﬂ
LAl Locations Ty Oificers g ® Origination Acquisition
Netwaork q
L4
Product Offerings
Lending Ancillary Services F‘
* s Bhudeni Losrs s Reflnamse +  Tithe Underwritingand  +  Studeni Lending Tech
o Choring, v Iesararor prahacts
+ First Time Homoe Bu L i Lend i
: e i = MER Vabation and = Valuation prodacts
* Viation Homes v Parm Lending Brckerage +  Credit, Fhood and Tax
+ Personal Leans + Reverse Mestgage » Sesiar Hame Sharing Crstification

Capitnl Markets and Portfolic Management

Capital Markets Portfolio Management
" Br_\.-h_-r { Deatler b F'l:ﬁj‘i"'"'h' s Selective Retenibos of Airective Assets
i Distribube Asssets Crigirated e Ll e ‘
L ‘l_p. Spig th F sl 15y TN
= Test and Eresure Investor Demand for o

Mg Peducts

Inmewative Execision

— e’
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Our Core Values Guide our Expansion: Customer First, Last and Always

.

R
Partnership Service Empowerment
Earning trust by consistently Caring for our community, Providing opportunity and
giving our best company, and customer valuable tools to succeed

Excellence
Pursuing perfection through
every interaction

FINANCE of AMERICA
— FOUNDATION -

Finance of America Foundation

In partnership with Former Congressman
Barney Frank

Offers support, edueation and velief to
distressed borrowers that stretch bevond
traditional industry approaches

Bewiadl Brur,

FINAMCE of AMERICA

-cares-

Finanee of America Cares

+ Nationwide footprint ereating a Loeal Impact

+ Regional representation to serve local
community needs

9 0 + Net Promotor Score (1)

+ Ensuring the best outcome for the consumer
is top-of-mind through our advisor focused
approach, This allows us to ensure that we pair the
right product to meet the customer's goals
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Highly Differentiated Company




Highly Differentiated Company

O o Massive Addressable Markets with Structural Tailwinds

o e Cycle Resistant Earnings Driven by Platform Diversity with Best-In-
Class Technology

g«l AN?E of AMERICA O—e Proven Ability to Innovate and Acquire

0—9 Limited Capital Investment Required to Support Growth

o Highly Experienced Management Team with a History of Value
Creation
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€ Massive and Growing Addressable Markets...

Mortgage Reverse Mortgage : Commercial Investing

$11Tn $7Tn  $3Tn $41Tn

: U0.8. Foeuzed Fixed

-
]
i
-]
=
-~
o)
=
7
*
¥
-
=

Mortgage Ilflebl ; Unlappeq Se_nmr 5 Home Value nf : Sinais Asets EldEe
Outstanding ; Home Equity ; Investor Properties ;
, , ; Management
:; Enables Purchase of
= a Customer’s Sh'{mg‘ ?’a!ue Growing Demographic Dearth of Investable
] . . ; Proposition for . ks : e
=8 Largest Financial Custowiers iith Eows | Demand with Aging Assets Providing
El  Asset and Achieve E : . Housing Stock in Need of | Attractive Risk Adjusted
L ! Market Penetration : : .
< Goal of ; ks Upgrade Yields
z . ! Today - :
e Homeownership ! 5 :
‘ : +
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o ...with Significant Structural Tailwinds Support Sustained Earnings
Growth

*
Mortgage Reverse Mortgage : Commercial Investing
:
Enrly Into m Multi-Year Refi Boom Significant Untapped Equity Among : Public Pension Fand Total Assets Rising
- Seniors. : Rapidly...
.'iwlr'ur”mnz*’u!uu i <o.2% : . =N Median age of U5, housing stock: [5Tn)
_ o | Market [ a7yearsold $E4Tn
B i Penetration | | = . ) 25
semsememsesesoest N e COVID accelerating desire to rent
0% 4 single family units
o CAGH: 8%
i "
. = * Smior Y - Millenmials have strong desire to
258 Home =L G W
Equity =) purchase newer / renovated
#=Tn = 5

properties

0Ee  WER S w2000 TooR

- Whille Annunl Cash Flow Doesn't Cover

Hanusehold F tion o Drive Porchase y 2 gl
o T e Expenses amd Few Have (her Assets To Sell

Flhe=and:Flip Financing Trends . But Few Asscls Can Suppaort Assumed

# e ssesssssEsEssEssssssssEsssssssssssssssssssssssssssssssessf

B T T LT T T LT T e

e LT e P P Ty ]

Vilurmwe ($Bn) (%) Rates of Return
(MM gessSssssssssssss 1
aa 4 : ' ;
a0 8 1 0.70% [
K Shaortfull H i :
[ 10¥r US [
s a0 ] - Treasury F
LA 0 P Yield 121 F
' iek E
. 7.5%
13 ] = " Avg. Public > TommrEmEEEamnmEme
- - . [
I I E'EI.‘\-KHI["LIIH' 1 2.42% ;
sturn Target . [
DOM  FORE 2004 206 amE  2mg ' Grade i
Miran persenal Income afer fax Anraal evpendifunes am Totn] Finaneed Parchass Dollar Vodarne (LES) , Lu%ﬁllrjlutlx: IHIrI-ncI [
2015 Fiali] Fielr Fuibl] o 1He it %, Prarchasad il Firaneing [RHE) ;‘ iR .,
kS ¥ ¥ i wt, Fartfe W, Nt LR Maong [P = y Ko I sad Urbas Develope 2, BLE, {B)
1 ; L DT iy i ™ B (ot
H 2 E e Y
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o Platform Diversity Produces Cycle Resistant Earnings

Growing, Cycle Resistant Earnings

FiiA vm, MEEA Murtgage Originatiom v, Rockeg 0

47e% 150%
200% - 284%
T25%
%
150% .
el 0% 5%
-B=01 & Y B B

o%
- o

[75%) [4v%) {40%]
nLl 20T 208 31 aenE

® F0LA Ay, KRITTRA Yo Change % MNA Ovigisations Vol {hasge % B Hoclost Ad], KRITTA Vo Change %

Adjusted EBITDA by Segment

2008 = pozok Adj ERTTTA 2!’.!2'.!['2.-".&] EBITIRA

. 4.
9

Mogagr - Hoveres - Uemzrrreial - Podfoln Managrmon! -:ru.'.-recrn:m

Souror- Capital i), MEA, Comparry Filimgs, Strabamod et gt merey
. Fachs oty ey’ dhefie il ERETTA. dilcrentlly, and as o roalt, oar Yol Champe i AdL EBITDA min: ool be disocthe oomparable o thil of ouf pocs.

Attractive and Improving Revenue per Unit

Revenue per Unit Originated _—
(8] e
‘w ;wm.wd‘-"
B Er
$ug.8a M7
L1 s ]
H10,28g E0,2TT S10.605
: R I I I I
3T =018 T 10 017 amg LT 01T =018 T

. MEA Averge ROCKET a

= : FIHAMEE  LWERICA

Significant Structural Tailwinds

*+  Mortgage: Sustained period of historically low interest rates and
increased household formation driving a return to a purchase market

+  Reverse: Significant equity held by seniors while demographic does not
have enough reserves to age in place.

«  Commercial: Aging housing stock and Millennial bias for newer /
renovated properties
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9 Our Proprietary Technology Enables Our End-to-End Platform

Finance of America’s Corporate (BX0) load factor ™

g : o (3
is 34% less than industry standard 90%+ NPSscore
Finance of America's Two-XP Flatform Enables a Digital Mortgage Expericnee Finanee of America’s Two-XM Marketing Operating System Comparison
Fuiietion W )( Ity .

; Comparabic i ROCKET Function e _J(” . ndusiry
nlline Application i X i Advvanced Reporting and Anslyties ¢ X
Sepure Upload Doosments &£ X & Multi-Channed Slarkcting Flatforss

{mad Prim /Soocial rWeh] ! X
cXign Iocumenis F ' ’

Eeferval Fartner Co-Marketing e ;
Fay mnd Dder &ppraisal X Fa

Collaberal dieneruil Thual Brandi ¢ .
Automated Assets Verificathon r ; ’ el Generstion w/Single or e
X il tnevme Y erifh LT & ] Enitistc Targeted Markoting & &
Keal Tisse Losn Sastus Updsies F. ) # Automated Multl-Channel Cusiosser Sourmey # ¥

ek Quode 5 wrio Bullder Ll ll « Auloma bed Gpportanities Dashboands ’ X
Fhslis Prodct/PrbclogCloskg Comta/Hil = = (e Aleris | ARMs | Morigage [sserance | o)

T, Partyy P Amtnaaiion ol il Customer Behmvioral bnsights o 5
Prosentation Quality Leas Sumess sy /Comspaaran X r Mortgage inguiny | Fopeity Alerts | Dol Aberts | Colbactiom [ Crodit alert / cte)

Dynamic Chend Document Neods List F X & MILE Integration / Property Listing Alerts o+ o
TMIAL Aminmabed Underarifing Systom [ALS) - X o Singie Property Wihaites r #
Balo Locking F - s Load Capire | Lamding Pages | Event Registratbses & ¢
il Dot e i i Cusdomer Engagemend - Floms {hsmer . X
IHrect 4 Undersriting Submissien o " - {Fropeery Vakee | Apporciation Trends | Reverd Sabes | Home Imgrovement | Refl & Equity Took) bk .
Natihve mobile spplication FT x o P « Hinass ] "
Live: et Ievicigrabod SUpgort — s . {Frosperty Search | o Listing Alerts |/ Home Favribes) Qo L
Instan) pregualification % % & Lasuinioch Markoeting in AR Testing Mode / X

1 Gt b (nctor b defirnd s corprorste ool mramber of FEE por BN Mratrer poor g sy
2. Hass rreson gacired by indermud seef s PURA sbeast bis competitonr
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© Proven Ability to Innovate and Acquire

Value Creation Through Innovation and
Acquisition

Single lean that facilitates the transition to
retirement
Retirement ) _
Mortgage * Addresses primary reason for reverse application
falloat = insufficient funds to repay existing
nargage

Innovate

MSR »  Launching FOA managed fund with initial capital
[‘u d commitments in excess of S500MM from thied
n partics

Restructured all lew-margin products, leveraging
capital markets exccution abilities

Finanee

»  Rexlirected focus o core competencies

Aeguire

Whitelabel 5458 and outsource lending platform
that provides an easy entrée into consumer and

d \
@ compusdaor private student lending.

Largest thind party technology and fulfilment

provider to the Private Stedent Lending industry 12

Optimization and Expansion Driving Profitability
After Integration

Annualized Pre-Tax Income at Day-0 and 24 Months After Integration
(SNMM)

579.7

S50

T+ Month T+24 Month

FOA has executed 15 acquisitions since 2013, transforming its
capabilities and scale
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o Limited Capital Investment Required to Support Growth

80% of net income generated available for acquisitions / new businesses or distribution

Forward

{ENMM. unless noted) Mortgage
zo-21E YoY Growth Expected in Originations (8MM) 4. Bzz

Assumed Days on Balance Sheet 3o
asa % af 365 Days B%
Implied Increase in Avg Warehouse Advances 06

Warchouse Advance Eate 95%
Capital Required to Support Inerease in Warchouse 20

Cumulative Capital Needed to Support Growth

Projected 2oa Adj. Net Income ™ 211

Additional Capital Needed ns % of 202 E Net Income

il ¥ Aljasid St & abps] {LANF wirmatr. Aasisus Lan 1 of AL thet resadti ol F w il et

Reverse
Maortgage

254

1%

Commercial

(T

SR |
=% o =al." 31'15
© 0-00

5 0-0 00
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o Highly Experienced Management Team with a History of Value Creation

8 of 13 Members of Management are Founding Executives of FOA and Have Worked Together For 10+ Years

15 Years

Lauren Richmaond i Joe Hullinger
ral Cc | q ¥ P

8 Years 16 Years 26 Years 35 Years 39 Years 10 Years 37 Years

I:l Years of Industry Experience
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Financial Overview

Revenue Commentary

1
(53M) = Comment Margin

= Considerable room for upside given assumptions
underlying our financial projections

S0IEA 201 2020 202k =22k 'o'?ﬂl::rl._e,:u.:r: market size based on the MBA forecasts,
v which assumes an inerease in interest rabes in 2021
Adj. EBITDA =

[EMN)

667 oﬂnrnmlimtinn of GOS margins to historical levels
LECERe starting Jan 1, 2021

478

1

O « S265MM and $272MM of incremental opportunity
bassacsnsaad if GOS8 margins remain at current levels in 202
. and 2022, respectively

9 ax rate of 25% applied to projections = we expect an

18N LA sosnE sk ook
= 2 = = : average cash tax rate of ~12% for the next five years,
Adj. Net Income i) ineluding —Fi.5‘§f:. 'Lnlﬂnul, due to structuring of reverse
]11:]11?":.%‘: securnzations
[SMIN] a7
=28 Carvenit blaEgin o feressitonni
i ; : TV eL}psi:Iu from produet innovation and M&A not
' : T ineluded in financial projections
e e saaal .
15 57

207184 Lt Y FisFil ol ey it

ol A I:-\....----..-




Adjusted EBITDA by Segment

(5MM) Commentary
Corp & Other
] Ifﬂfh;r Soervioes Mortgage
= Portfolio Management + 21% "18A-"22E CAGR in top-line as business expands an expected capacity to increase
u Reverse market share
Mortgige « Adjusted EBITDA growth from (S20MM) in 2018 to S201MM in 2022 as originations
# Commercial

increase ~150% within the same period
*  Primary/secondary spreads assumed to compress to historical levels in 2021, significant
ineremental opportunity if current margins eontinue

Reverse

» 5% '18A-"22E CAGR in top-line as business assumes stable consistent growth in platform
+ Adjusted EBITDA growth from $ooMM in 2018 to an expected S105MM in 202z

22 Carrent Margin U

Commercial
+ 17% "18A-"22E CAGR in top-line as business is expected to return to pre-COVID levels by
late 2022
» Adjusted EBITDA growth from $8MM in 2018 to an expected $35M in 2022
Portfolio Management
* 12% 18A-"22F CAGR in top-line as business continues to grow with MSE retention
e strategy and continued cash flows of proprietary products
+ Adjusted EBITDA growth from $21MM in 2018 to an expected $56MM in 2022
. 201 Lender Services
+ 35% "18A-"22E CAGR in top-line as business increases capture of FoA businesses and
inereases services to third-party clients
pors il ) » Adjusted EBITDA growth from $2MM in 2018 to an expanded $31MM in 2022
[z}
Corporate
+  Assumes 25% tax rate, though we expect an average effective rate of ~12% for the next 5
pres soaE 2022k vears given favorable treatment of our reverse business

Kok
[ Potrmiial uguids ko progection. H current: pain oo sale margien romsin o coreent kvels

FINANCE OF AMERICA COMPANIES | Slide 22 ﬂ




Preliminary Q3 2020 Financial Results (1)

Q3 2020
Low High

Funded Volume ($Bn) 9.0 9.3
Revenue ($MM) $515 $540

EBITDA ($MM) $215 $235

Reconciliation of ERITDA
(SMM)

Pre-Tax Income 214 230

Adjustments to Pre-Tax Income ! 1 5

EBITDA 215 235

Nk

5 [E-F el prvepatnd i pd Frguariing ol thet thiver o D efuded Sepoembet 3o, 2000 TRt sudinr. BIFLRA, 1L hus mod salinad, trvirend, comgalind of perdormend s peooidsres wiih reapet L
the vt [ wediraghy, B L8, LLF rho Aechoat] resasita o 41y inins cowdd wany murriady m e Erukor cor Eruncul rrs s cus suliors complrte Lhar srvioe proondanms
A SARTS, AEECTERLRD vhuas pricy lutilice,
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Transaction Overview & Valuation
Considerations




Illustrative Transaction Overview

Pro forma equity value of $1,012MM (g.1x and 7.0x multiple of 2021E and 2022E Adj. Net Income, respectively) @
* The transaction is expected to close in the first half of 2021
» Finance of America to target minimum cash balanee of S250MM at cloze

* Inaddition to the PIPE offering, Finance of America expects to launch a $350MM high vield debt offering in the near term

Sources and Uses Valuation and Pro Forma Ownership @2

SMM, unless pobed SMM, unless noted
Bources Fro Forma Valuation
Cash in Trust SoHg Share Price S10L00

% o Forma Shares Outstanading (MM @ 1602
Froceeds from PIPE Eanise 250 ud } i

Pro Forma Equity Value Bi,912

dler Rl K

SEEaC SR 1,347 Eguity Value / 2020 Adj. Net Income Sz0a ™ guax
Total Sources 81,875 Equity Value / zoz2F Adi. Net Income of 27206 Taik

Pro Forma Ownership 4
Uses

PIPE Investors
Seller Rollover S1,937 1% 1 E‘EIM Sponsor
Proceeds to Existing FOA Shareholders (9 8 Replay Stockholders e
15%
Estimated Deal Expenses 200 Seller Rollover
7%
Total Uses 51,875
e S ——
b o -
M—— Backes i ] e . e Dok 5 B SSIVs (A0 3 S, vt s i b [k B (reivn 50 sl 1 warh of e hoBicering shure prigess 152,50 andl 8 100 | Speoresor promsots of 72505 o,
5% sl 4 s, T vorsiin 9 ot e gy pric el 4% vrslie B ik onss b prive
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Significant Upside to Forecasts Using Alternative Market Inputs

+ FOA projections for market size and gain on sale margin
ineorporate:

= 2021 MBA forecast for market size: 52.2Tn
- Reversion to historical GOS margins in 2o21: 278Bps

Flexing these assumptions using alternative inputs from market
sources suggests significant potential upside to FOA's forecasts

= Market size: Fannie Mae forecasts $2.6Tn for 2021
originations

= GOS Margins: Midpoint of FOA's base ease 2020E and 2021E
GOS margins (337Bps)

Using the alternative assumplions drops P/ ‘21 E from
g.1x lo 4.3x

Further adjusting for FOA's expected cash tax rate of
8.5%, from assumed 25%, drops P /21 E to 3.5x

re. s i rade of S3%; the rosdts of ¥

Impact o 2021E Assumplions

Key Financial Meirics

FOA Estimates

Tt of Adjosting GOS
Margin and Market Siec

zozol

2021E Asmumplions

Market Size (STa)
l:'lﬁ,uinﬂl|"|'|'~I13Hr|'|l:I

Yot Chinge
Market Share (%)
GOS Margin (hps) ™'
Revenies (SMMM)
Adj. Net Tncome (SMM)
Al Wiet Dvooame Margin (%)
Valuation
tmplicd P/E
Adjosted for 8.5% 1ax rate

Tmplied F/E

ranee of America Comme il sor inciodod as pert off dw ne

B

B5%

0.6%

it

1,505

243

10%

marsce o Aerarica Kty Capitad LL

2.2 a6
3 a9
[ e %
i.5% A%
278 a7
148G 1,800
211 449
L4% 25%
1,402 1.g1E
‘__..- ‘-""| :_.--'-.'.
(o) Lasx,
a5 547
‘__..- "---'.I .‘_.-*'-.“I
() £5e




Diversity of Businesses Produces Consistent and Outsized Earnings

Yo¥ (,Zlul:ll.};d,' in MBA Morigage fh":].;iu:lli-:mx or Yoy ﬂh;;rl;p,' in .‘|.|,'|_'iI EBITDNA (%) 1=l

3m%

0%

225%

(75%)

359%

2E4%

Higher Degree of Earnings Growth Consistency Relative to Peers

235%

8% Tk
Bi%
55%
5%
gax 40 o 7%
6% = 2% % 1% .
- — — & g
(4%) L — N/A NfA X
(1o%) 44 {16%) 2% g
L% o)
b i iR tig 2030F 'ih iy iR i 20oz0k ‘i iy iR i 20z0F ih "i¥ iR i a0zok ‘i 'iF iR i 20z20E ‘i iy iR "ig 2020E
MB A a WALKER ’
a FIHAHEE o AMERICA RGCKET DU NLDP Pen wpenl

Est, Qriginations

VL i I8 Al ERITN ey e dindh ot sl L

Feubia ihd v, il
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Valuation Across Company Comparables

: FOA EAA ! WALKER
qar, : : i
: Current w/Alternative PenmyMac UWM DUNLOP ROCKET pen
Assumplions
1
I Lending
I 3 ame. tech- Tk —
Agle croes product I Wholesale Wholesale Dive I:.‘-Irlt'd Mortgage, !u h enablement
: : e s commercial finanee enabled, digital platform for the
financial services platform 1 mortgage originator  mortgage originator :
1'|:l||1i:h'|||;'.' |F.Iil:|'|"|' aulamatve I-II'IIIJI.I'I.'
I market
1
1
! H2.5X
'2IEP{ E !
9.1% 1 - .55 13,19%
4-3x " 2
I ! | - -
1
! 24.3%
|
I 1406
o o 1% 140,60
. - I 7.
— — [ [
]
|
1 o
1 o.gx g
OuIX X 1 - o.1% .
= —— — HiM
______________ |
% i« 0, L ¥
st P il e
e ~ fo |: " ¥ u e R . i A il
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Adjusted EBITDA Reconciliation

($MM) 2020E

Pre-Tax Income 48 78 303 2R3 367
Depreciation of Fixed Assets 5 6O 3] 8 8
Amaortization of Intangible Assets 3 3 3 3 3
Carporate Debt Interest Expense 1 3 & 18 18
Deferred Purchase Price Liability (2) (2) () (o) ]
Total Adjustments to Pre-Tax Income - 10 19 et 20
ERITDA 55 88 412 an 396
Change in FV of Minority Investments [E3] (1) - - -
Change in FV of Loans and Securities HFI {10 20 Hhz - -
One-time Expenses [ Adjustments 18 18 L3 5 =
Total Adjustments ta EBITDA 5 17 & -
Adjusted EBITDA (i) 124 478 an 396
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Adjusted Net Income Reconciliation

($MM) 2019A 2020E

Pre-Tax Income 48 78 203 282 267
Provision for Income Taxes (Subsidiary C-Corps) ] 1 2 2 3
Net Income before Non-Controlling Interest 47 77 qo1 281 364
Provision for Income Taxes @ 25% (12) (19) {98) {70} (g1)
Total Adjustments to Net Income (12) (19) (98] (7o) (1)
Adjusted Net Income a5 57 203 211 279
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Timeline of Enhancements to HECM Product

Activity FLUE

€% cap o wplfront draws
Rslucnd PLF {the eeverss LTV noduced gerocstage of Borromees whagualifind, naducing mverall indssary
production

Imtroduction of Financial Asseoment:
s Al quired o complele Feverse mongage counseling theough HUD Approrved Iedependent
?;Lmrwmmhr.

5

- it a1

o asses creditwent hiness and ahility to pay tax and insurane:

chdigations
+ I regpaired, life cxpectancy set asile [“LESAT) creabed to aover taes anid hasard insursnes payment foe life of
fean
Implementation of NBS provisions which grast asundving non-homowing spouse the rght o oontinee e oocupy
the property subsoct o e temes of the original boan agreement

Changes i upliront and orgeing mongage insamnce premiuses and update of PLFs/LTVs, redicing inlerest rate
Whosor froem 5065 bo 1%

FLRES i FLi-L]

Imtroduetban of collsterl risk of HECHE nppraksals to enmure proper valusthons were being used in the

crigination of HECM=

Finance of America Reverse Fre-Financinl Asscssment Post Financial Asscssment

Loan Age (Months) 13-y 2530 3748 =gl dak Total 1324 a5l 3748 ErL Total
Serious Default i©) Ba% 4.9% 14.9% 16.6% B.a4% 1.4% 2.23% 2.7% 3.4% z.0% [
T Default b 3.6% g% 13.7% 5.0% o.7% L1% L7% 2. 7% Lz% |

L

75-80% improvement in T&I / Serious Default at Finance of America Reverse sinee financial assessment was implemented

Mok

1
ER

Rerianis tedaslts mer defined o TRl defiralts plas fvreckoseres plus olber “Called Duse” slatus b, e of death
Pusrin Rioo peoduction materialy impcted defaults, Loons sev sa longer origisated in Puerio Rio

FINANCE OF AMERICA COMPANIES | Slide 32 ﬂ




