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Presenting today

. ) McKeel Hagerty Rob Kauffman Fred Turcotte
Founder & CEQ, Chairman & CED, CFQ,
' L Aldel Financial Hagerty

Hagerty
1 Chavrolat Corvette C8

Bugatti Type 51

oreche 8115

ALDEL b HAGERTY
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Introduction / Investment thesis

ALDEL Fireancia
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o Deep collector automotive industry knowledge of both principals = powerful complementary eco-systems
o Aldel's public company experience will be beneficial to the Hagerty management team

o Aldel relationships will help drive accelerated growth for Hagerty in key markets (automotive, finance)
o Aldel strategic shareholders are influential in the autoemotive sector, enhancing the ecosystem

o Modest size of Aldel SPAC combined with a larger PIPE minimizes dilution

o Strong sponsor alignment with $40mm CEO commitment and 46% closely held public voting shares

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm 5/44
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Hagerty is a leading specialty insurance provider focused on the automotive enthusiast market

Unique understanding of the Profitable, growth oriented, and

o Scaled player in fragmented market

I I

I I
| i
: enthusiast market | aligned
| i ﬁ
I I
| I
I I
I I

7 | |
| |
I I
| i
I 0 I 2020-2025E sponsar commitment?

vehicles insured’ : NPS* Retention’ | revenue CAGR
| |
I I
43mm | >10 41% | $172mm => $322mm
Total U.5. Insurable Collectible Cars? : LTV /CaC* Loss Ratio® : 2023E EBITDA 2025E EBITDA

| |
| I
! ' 64% 52%
: : Founders' retention Founders’ retention
: : af holdings of company
I s I PYBENSIISE  HAGERTY
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Aldel is a strategic partner

Rob Kauffman — Chairman & CEO of Aldel Financial

= Mr. Kauffman was a co-founder, principal and member of the
board of directors of Fortress Investment Group LLC from
its founding in 1998 until 2012

« Since his departure from Fortress in 2012, notable private

autemotive investmants include:

. RE Motors (large collector car reseller)

. Speed Digital (collector car SAAS business)

« Tep 100 Worldwide Ranked' personal car collection and a Hagery client

= Mr. Kauffman has strong ties to the car community and professienal aute racing:

. Team owner, Chip Ganassi Racing (Indy, NASCAR, IMSA, Extreme E)

«  Advisory board member of Melaren F1LTD
UnL_Jl v HAGERTY.
SFEED PLnTRE

OFF THE CHAIN

= Current affiliations include:

AlCLaren E]"ll

vecies Rk

Aldel Value Add

Mr. Kauffman is already a value added hoard member
of Hagerty

Aldel team has experience with de-SPACs

Aldel has extensive public and capital markets
knowledge and experience

Deep team industry connections in finance,
insurance and passion automotive sectors globally
will help fuel growth

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm
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Transaction summary

Key highlights
Valuation Pro forma firm value of 53,134mm
Capital structure $306mm pro forma cash held on balance shast!

Sponsor CEQ investment: $40rmm
Sponsor Shares: 3.4mm
Sponsor Warrants:
1.amrm warrants (0.5% of total shares al clesing)
17% granted if closing share price above $15.00
3% granted if closing share price above $18.00

PIPE warrants 12.7m warranls granted lo PIPE mvestors

Pro forma valuation ($mm)
Implied market capitalization $3,354

Plus: Net debt! (220)

Implied firm value

2023E FV | EBITDA multiple 18.3x

2023E FV | Revenue multiple 2.8x%

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Sources and uses (3mm)

Sources

Aldal Financial - cash in
Trust?

FIPE proceeds?

Hagerty slockhalders
rallover

Total Sources

$118
TO4

2,500

$3,320

Usas

Equity considaration to Hagerly
slockholders

Cash consideration to Hagery
stockholders

Cash to Hagerty balance sheet

Transaclion expensas*

Total Uses

Expected pro forma ownership at close

g A% 1%

W Hagearty family
Iarkel

[ State Farm

PIPE investors excl. State Fam

W &ldel sponsor

W ket public shareholders®

ALDEL FIr

$2,500
500
275

45
$3,320

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

8/44



8/18/2021

Investment highlights

Large and growing total
addressable market (TAM)

Visionary thought leadership,
culture and management team

Industry leading business
model

Omni-channel distribution
strategy

Financial track record of
success and primed for
continued growth

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Large TAM - 43mm U.5, collectible vehicles
Average annual premium of ~5300 implies a ~$12-15bn U.S. market size; Hagerty's current share is ~4%"
Hagerty's size is a multiple of many of its competitors

Ower three decades of Hagerty family leadership
Management i as passionate as its members about cars

Very high NPS scores — B4 vs 39 aulo insurancs industry average?

Loss ratios significantly better than aute insurance industry average — Hagerty loss ratio 41% vs >70% auto
insurance industry average®

Membearship s1rateg:,' resylts in slicky hapr.“; members — 30% retention vs ~80% auio indusily avg.
Caplive reinsurer allows Hagerty 1o participate in the entire value chain

Investment to build platform and scale — Hagerty has already invested over $100mm over the past three years
to build its partners, agency, and DTC and membership platforms {out of a planned ~$250-300mm targeted
spend)

Data drives mare aceurale pricing and allews marketing utilizing big data analytics and Al

Powerful new member acquisition engine - LTWCAC ratio of >10x

29% revenue CAGR 2018-2020; future growth underpinned by long-term contracts
Rewenue { earnings growth underpinned by solid building blocks and strategic partnerships
Potential growth beyond base plan fuelled by crganic growth, innovation and acquisitions

HAGERTY
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Key performance indicators (KPIs)

Brand loyalty

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Valuation

Scale Growth + Profitability
$626. 29%-27%
e Fevencs GAGR fovenis CAGR
$64. 41% -4

Total msured value' 2048-2020

average loss ratic

90%

Feetention®

1.8.

Members?

2.8x

Fu / Z023E Reveniie

18.3X

Fv [ 2023E EBITDA
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Company overview
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What we do
Ity insurance
nthusiast market.
DISTRIBUTION +
INSURANCE SERVICES
‘( » Dwnership of the pricing
miodel
* Steady foe-basad income
* Direct to consumer
= Agent distibution Y
« There are of auto [ifestyle
-« enth rwh 5 uniquely
i lable platform for their
i enjoyment, passion and protection.
SUBSCRIPTION +
MEMEBERSHIP REINSURANCE
* Creates mulliple points of & Efficient participalion in
ELOAGITIE GApIUne undenwiling esonanics
* Feeurming revenue * Harneasng stable -
= Ability to reach a8 undarwrting perfommance -
enthusiasts * Monetizes investimends in
* Promotes the passion rrmbErshig
i 0 and car culture
X or future generations.

By combining all three elements, we believe we can make the insurance buying process
enjoyable, win customar loyalty. and collect data

1z

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm 12/44



8/18/2021 https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Automotive
Enthusiast Brand
Orive diwp angag et

4. Infarmasive and

The Hagerty
Flywheel

emtertaining tobent
2. Brgailiul purpase
3. Heinork e fiece

Growth
Mindset Culture

invest in bar-raiing lnaders

1. BEbrack

Integrated
Membership
Offerings
Create Flelong fans

£ Tallored 1o
arthesists

Member

Woe think and act long-term,
put members at the center of our

z. Walusbls
3 ERtiing

Digitally
Driven

Beslgn thinking
Based innovation

strategy and create a culture built on

1. Upega penigncn sl

1 e, Long-term Partnerships

wer deliver and build trust

improving each and every day.

Thenstile,
resilisat

. Moppsaling ix aer H-faces
2. Winaen ralaticaships
B ApieaL af callataration
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Ouwr customers and our market

Age groups & demographics

Global Car Enthusiasts’

>300m

U.5. Car
Enthusiasts

69

U.5. Insurable
Collectible Cars

43

30's

70's & beyond

High Net Worth Hobbyists at Industry
Individuals home Professionals

14 ALDEL b HAGERTY
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Massive and growing total addressable market
$12-15bn premium TAM (targeting “non-daily drivers")

Collectible vehicles by year?

Secular growth drivers

Type

Pra-1581
classics

B Posk-1980
oA collectibles

Collectible vehicles by sub-category?

Hagerty
penetration

1.8% -

Type

-
Exotics.

dnd !

[ -
A Vosied

Hagerty
penetration

12.9%
2.3%
28% |

¥ Early 2000s cars becoming modern collectibles

¥" Increasing focus on collectible cars as an asset
class

¥ Baby boomer retirements / millennial household
formations

¥ Continued expansion of automotive subcultures

¥ Premium luxury cars are being built in greater
numbers than ever before

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm
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Unigue membership subscription model appeals to car enthusiasts

Philosophy — Be the "Go-To" source

Results

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Internally
developed content
R
Distribute through

owned channels
\\/

Members

e

Shared with other
members

o Media = >330mm YouTube views'

* Print — 2nd largest automotive magazine by audited

circulation

* Events — =2 500 events annually

membership’

Revenue and member count

* 76% of new insurance policy buyers purchase a

W Membership revenss ($mm)
3124
- Members "1}

537

2020 2025E

ALDEL L

HAGERTY
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Omni-channel distribution unlocks the entire TAM, allowing Hagerty to
interact with members

Mational insurance partnars Direct distribution
Value propasition: ROE SENDE, MITIMIZE SXPOSUe —

trug partien, no cha, onilict

amiration, joy

* 9ofthe top 10 auto insurers'
* Each of our top & pariners reporis double- of new business flow
digil growth and segement aceelerabion

Fecent new panmnerships

Agency and broker channel
Walig propasifion. Enhancs senite, ncmease eilitiancy

:

* Cwver 45,000 agants
= 10 of the top 10 brokers by revenue?

= Membership model drivas significant percantage

Vaiue propoaiton. Belonging, comradery, undanstanaing,

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm
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Strong economic model

lllustrative insurance economic model!

W Loss ratic Expense ratio [l Underwriting profi
m 1% 2, —
23%
25%
49% :
"1
!
J\//
-
-
Hagerty At Insurance Homeowners

insurance

Loss ratios

M Hagery Ra
HomMeowners Ingurance?

B 2uto insurance?

74575 flaid
59 B
s
az% 415 4%
2018 2019 2020

ALDEL b HAGERTY
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lllustrative economics of a Hagerty insurance policy

Average Hagerty vehicle insurance policy ($300 / year)'

M Loss ratio Expense ratic M Underwriting profit

> $30 > 2% 2%  10%
L l |
T T
Retained by Relained by Retained
Hagerty today Hagerty starting  py cariar
in 202382
$147 7% 49%
1 T T
Commissions and feas Carrier G&A
to Hagerty MGA EXpEnSas
$123 41% 41%

T
Paid to policyholders

19 ALDEL FirgsmCia
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Financial overview

ALDEL Fireancia
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Revenue is driven by a combination of organic and
contractual growth

Hagerty Total Revenue ($mm)

u Commissions and fees W Exisling partnarship premium ravanuea % of 2025E
Contractual partnership premium revenue Mew partnerships SEiRl reEANE
10% Canfraciual
growth
12% e
0%
L__ Organic
growh
48%

2018 2019 2020 E2E Z022E 2023E 2024E 2025E

{s302 7 3397

]

¥ Strong organic growth in

commissions and fees
+ Organic growth is
expected to deliver
~78% of total revenLe
in 2025E

Higher share of profit through
contractual capture of
additional premium through
quota share

State Farm and Project
Pershing expected to drive
incremental growth
beginning in 20222

Growth underpinned by

10-year average
customer life

ALDEL b HAGERTY
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EBITDA

Investing for growth

+ Hagerty has been in discussions with State Farm and
Project Pershing for ~2 years, and began investing in

the necessary infrastructure in advance

= |nvestments include technology and IT staff,
and an increase in sales staff and support

+ Incremental revenue starts to drive margin
expansion in 2022, and margin continues to expand
in 2023

« After 2023, margin expansion normalizes

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

EBITDA and EBITDA margin ($mm)’

3322
M EBTDA (Smm]

EBITDA exciuding cperating
BXpEnsEs sUpporing news
parlnerships (Smmj

i $172
gt C AGR?
=l
s s 2@ .sa-a
B

2018 28 2020 2021E 2022E I0ZIE 20Z4E Z0ISE
EBITDA margin {%:)
2 L2 E% 6% W 15% 8% %
EBITDA margin excluding opsraling eupanses supporting new partnarships (%P
G% % B “yam M \"- 15% 15% 20%

E ALDEL b HAGERTY
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HAGERTY.

Operating benchmarking

and comparables
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Superior financial profile and attractive initial valuation relative to high-growth peer group
Note: Public companies employ analyst estimates for projections

High growth distribution High growth carriers
FV f 2023E EBITDA FV / 2023E revenue
B2.6x 5.2x
__________ Megsn dosx s S
18.3% 19.32 2.8
HAGERTY (& zoosehend SBRP HAGERTY. A KINSALE + Palomar’
2023E EBITDA growth 2023E revenue growth
1%
102%
4%
s w0 | T Tt T T T T ===
ian: 4
gy ———————— Mediamc a8%___
HAGERTY. & rposenead S HAGERTY A KINSALE + Palomar’
Stable free cash flow dynamics Hagerty combines revenue growth
similar to insurance distribution with underlying underwriting profitability
24 ALDEL HAGERTY.
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Hagerty's exceptional rate of growth “buys down" the EBITDA multiple quickly

Mota: Public companies employ analyst estimates for projections
Hagerty pro forma transaction implied FV / EBITDA

25.9:

18.3x

13.0x

2022E 2023E 2024E 2025E
Implied yield based an FV ¢ EBITDA transaction multiple?
2022E 2023E 2024E 2023E

® ¢ ®© ©

FW { 2023E EBITDA multipha

2023E organic growth vs FV / 2023E EBITDA multiple

. HO
B5.0x ¢¢35

A5.0x

25.0x

1508 SR HAGERTY., 315, 183

5.0% T
0 5% W 18 20% 28% 30% 38% 4D 45%

2023E Organic revenus growth

Discount to peers widens materially over the projection period, leaving room for upside if growth aspirations are met

5

ALDEL b HAGERTY
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Hagerty investment highlights

Large and growing
total addressable
market

Visionary thought Industry leading
leadership, culture and business model
management team

Financial track record
of success and primed
for continued growth

Omni-channel
distribution strategy
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HAGERTY

Appendix
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Total revenue

Total revenue {$mm)

W 'nsurance and othar revenue (Smm) g -5.1 R2T
+ Majority of revenue is tied to premiums; I tembership revenue (Smm)
,53
premium growth assumptions are underpinned by iy S
+ Consistent double digit growth in policies in force 114
{excluding new partnerships) 3853
«  ~T% annual increase in price as Hagerty continues to Ry
insure more modern cars ;
+ Additional growth from State Farm and Project
Pershing
» Membership revenue continues to become a significant W6 018 220 WINE H2E NE ME 2025

Premiums {Smm}

percentage of revenue 3431 ST 5578 SATE 395 51189 1409 51650

Mambarship revenus as a % of total revenus (%)
9% B% % T % B B &%
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Collectible vehicles are a sleeping giant, representing a differentiated approach to
serving a massive TAM

® Nembers 1 s
Imm Gmm 24mm A42mm A43mm G0mm | S9mm 120mm
COLLECTIBLE i AR
BURFING SKIING BOLF QUTDOGR WEHICLES' FITNESS i EMTHUSIASTS FETS
VAILRESORTS o 7oz foipt- - HAGERTY: Breoons HAGERTY.  chewy
e | |
>3 L B2RRYS @ trupanion’
FELLBONG. j
LA PT] .
: BARK<BOX *
]
N -
GUIKSILVER BURTON I:I'IJSSFIT .
F- ]
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Strong US presence bolstered by significantly more international upside ahead
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~19mm collectible vehicles in key international markets

HAGERTY CANADA (4mm TAM)

Established in 2008, our policies
ara underwritten by a leading
global underwriter, Aviva.

Irsuranes and membership alferings
Growing marked pogition
Auailabie in ben provinoes

femarable events and engagements

HAGERTY UK (3mm TAM)

Established in 2008, Hagerly UK
aoffers comprehansive classic car
insurance and more in the UK

Insurarces and mernbership afenings
Prermier classic car valualion lool
Engaging autemolive content

Memarable events and engagements

CLASSICANALYTICS.DE — EU

(12mm TAM)

A leading classic valuation toal
in Germany offers the perfact EU
launch.

Insurarnes offerings

Clagsic car prices

Exclugive auclion dataiase

Respected ratings & evalualions
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Hagerty Re - architecting the economic capture
Reinsurance maodel + distribution enables greater share of profit, capital efficiency and ecosystem leverage

Fai Incams —

Memnbers

}

mm MGAMGL —— Fees and commissions shared with Agents and Brokers?
.

Insurance camiar — Linderwriting income shared with Mational Insurance Pariners!

}

HAGERTY. [

HAGERTY
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Public trading comparables (for reference)

Erm valur® 5o: Frm value’ $0: Eriels: PES ZURIE firancisl and seeratng profie
anezoet L Fiem e 2023 ruare 2023 20 2023E Fovenug  Onganic EBIMDA  EBITDA  Premum Loss
Prics eap.! ks Ravenue  Fewsnug e=mow’ BB’ Eamigs'  Eamings’ 2zt grawth  growih  growth  margn growih ratia
Hagerty - 838 81 37x Q?&D 288 183 144x 3B (_u._z:) et [ I08%) 10R1% 184%  38% &n0n
Hisgh-growihs ditribaiticn .
Goosehaad Inswrance §19490 S4.864 S50 i 165x s 2.6 15415 7.0 i ddas CaaSwY SeFh dha% HA oA
BRP Group 3888 34717 am 5B 2B 1.3 03 224 1] ‘\1'-‘_3'/ LR 23 2% NA
Madian T .6 1 2.2 1
High-growih carriers
King s SIBOFT BAI67 S8 5.1 a3n WA A, Fde 7 18,15 A, 1A MA o 2aSh 830N
Paomar gzal 2151 2 64 52 HA A @8 21 242 A [ WA a2 170
Madian 57K C n.suD HA N 30,7% 26.2x
Traditianal distribution = .
Marsh & MeLennan SIERES  STRE!  S3EE02 434 adx 1554 150 217 a0 sas Sand am o7es A, nA
Acn FaaET E3TES  TOOE4 55 52 wz 162 211 18.9 50 rl 40 | a2 3ZE A A
Arur . Galizgher 14283 dREE1 X200 4 ar 133 124 203 1648 B | oas |oan we R A
Bewn & Brown 5638 18877 17.008 53 50 165 154 24 212 e W35/ 63 21 HA [
Median age (4 9 1531 Haax 108
Traditianal personal Bnes carriers
Progres shve SO0 SS6078 S5EETE 1.2 12¢ HA A, 15 6 178x 755 HA, ) W WA Toa
Alstate 13654 41,413 45773 17 100 M e, "o 99 117 LY s Moy Ha a14
Intact Financlal 13882 4848 2000 1z e HA LY 129 e L Y NA Ma HM NA
Hancresr surance 12087 8,202 5877 14 1.1 A Pl 136 R B PdA [} LTS A EER]
Mircury Germral 5932 3285 3 08 8 HA R4, 7wy N HA 1A, 1A A A 1A
Harce Mann amM LM 218 15 e, HA A, 122 15 Hat ha, A m A nA
Eafety hsuranca LERO] 1,252 1158 Ha, e Ha e, 128 Ty LY A [} My Ha [}
Madian 1.2x 14x NA Ha 7.7 152
1z HAGERTY
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Reconciliation of non-GAAP metrics - EBITDA

($mm)

Insurance and affinity revenue
Membership revenus
Total revenue (GAAP)

Income Before Taxes
Interest expanse
Depreciation
Amortization

EBITDA

Certain operating expense investments
EBITDA excluding operating expansas supporting new partnerships

EBITDA margin
EBITDA margin excluding operating expenses supporting new partnerships

2020
463

37
8500

$15

[1+]

$28

$28

6%
6%

2021E
$581
45
5626
$12
18

$38

$36
§74

8%
12%

2022E
$790
63
$853
$39
40

$85

836
$121

10%
14%

2023E
$1.028
86
51,114
$117

49

$172

$172

16%
15%

2024E
1,249
108
$1,357
$185

50

$240

$240

18%
18%

2025E
1,503
124
$1,627
$268

48

$322

322

20%
20%
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Operating expense supporting new partnerships

2021E breakdown (3mm) Summary

§4.4,12% — *New partnership leaders / transformation management

$4.4,12% ($2.0mm)

$12.0 , 33% 8
41 1% *Increase in sales professionals / marketing ($4.4mm)
»Increase in service professionals ($4.1mm)

«Increase in technology professionals - outsourced ($9.5mm)

*Increase in technology professionals - Hagerty ($12.0mm)

A *Increase in hardware [ software spend ($4.4mm)

Total: $36mm

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm 34/44



8/18/2021 https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

Hagerty 6/30/21 balance sheet summary

Hagerty capitalization ($mm) 6/30/21 PF for Aldel Transaction
Cash & cash equivalents? $306
Debt outstanding 86
Market value of equity 3,354
Implied firm value F3134
Mema: Select balance sheet items ($mm) B30/21
Restricted cash and cash equivalents $206
Provisions for unpaid claims 91
Unearned premiums 169
Due to insurers 97
Equity 120

Description

Reinsurance company assets / customer funds

Loss reserves

Premiums collected upfront but earned over the year

Contractual arrangerents with carriers

"Capital-lite” model leverages third party carriers

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm
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Hagerty consolidated income statements

{Smm}

Revenues:
Commission and fee revenue
Earnesd premiurm
Membership and ather revanue
Total revenues.

Operating expenses:
Salaries and bensfits
Ceding comrmission
Losses and loss adjustment expensas
Siales expense
General and adminisirative services
Depreciation and amorization

Total operating expenges
Dperating income
Olner {expense] ineome
Income before income tax expense
Income lax expense

Met income

https://www.sec.gov/Archives/edgar/data/0001840776/000110465921107195/tm2125307d1_ex99-2.htm

2018FY

174

ar

1302

47
41

m
23

9

e

%9

2019FY

2020FY

prfee]
221
43
$500

5138
106
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Hagerty consolidated balance sheets

Ansils (Smm) 1231719

Corrend aasats:

i and cash syt wn
Feamoied Carst a0 caen SRl 19
Accouriyrsmmanish £
Poermizes recehabie

Commsizn s -
PR Spea s and Sihar asEe 1
Chefecmed ez eon casir—net

Total cumant aseete m
Fropecsy and squ pmant—hist ste
Lang berm asseis:

Froapuait map s and ot anaw s18
Imang bie mssts—net 7
Censewil 4

Taotal lnngterm ausess a2

Taralasstés 512
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1320

EE

26t

51

15

1

520

Ligkidties and iguily (Sem)

Carrons llabiities:
Azzsurts pagable
Leases payabie

Prraviwon for ungaid im and loss ndpstzen| meem e

Unaamed permice
Comrmasicr payatl
Drist b iPSinES
Advanced premuTs
Frepp——
Difered b babidty
Cenbact s s
Ctharcumest latd i

Tasal sumen llahiktes
Lowg-tomm labikties:
AcIiRD SRR
Convact|atdties
Longeem det:
Caharlong-em laiities
Total long-lenm labiies

Tasal llabiktes

Equay

Rerbers’ equity (Shares auhorzed 300 000,

o and sustnsing 100 000]

Aenzuriikined il SOMRIENETS NG bgs

Tatnl mambary st
Hen-conieling inusest
Tatal sty

Tastal labiliges and oqulty

1H19

s RnEEHEEIY
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Hagerty consolidated statements of cash flows

{Smirn) s 2018FY 2018FY 2020FY 2MEFY Z019FY 2020FY
Cperabing actritioe:
Mt ingems 13 34 §10 Inwgsting aetivities:
Adustmenas 1o reconcie met income o net cash Purchases of property and equipmen: and softuane =) (i1 1538
fram cperating actr s Buznass comznatons and assel scqustions
Dizrecistion and srodizalicn spams ¥ 39 512 —ret of s angimd - [ELH] 1]
Franbaion lar deforeed lases - [ 1 Furchase o cihar assers 1) 1y fi]
Larss dgain on disposals ol enuisant, ohwne,
and cthar At 4] o 3 Pracapd Fam s af inticgithe i ssls - - 1]
ihiar o 1 1 Pracieds T sai of progarty and b prant 0 [ [
Accounis recehable 1] {10} o)
Premiume recorble 15 117 (815 bt cash wsad in invosting astivities ) ) 15471
Dcsie frizn srmarmbes & - -
Commission recemable {6} 41 {8k
Prepald expenses and ofer assels i [e-1] 31
Diafmrrect acquisiion coste 1) {181 [y} Financing activitine:
Acenunc payash [ [] 5 Faenanis on keng-am cakit 50 (575} 15231
Losses payabie 5 5 5 Froceeds fram lnng-serm debi 10 % 71
Frouksicn tor unpakd osses and koes adustment expense " ] z Repayments of notes recenabie related pares o 10 ]
Urmarred pesminme 20 a1 %5 Canrbution fram mincrity imsres! R . o
Commision papsin & 1§ ] Coerbutins frem membas F] - n
D I insrers. 5 5 El Distrizwtiors %o members 4]
Advanced premums z Z z Dete izsuance costs - N ]
Anznmd sxperEne 7 a 13 Hemdy iesued units e frnsaction cole Q £ ]
Centrac liskiitas z a ]
Other curent iatiltes 1 a (i} Met cash from financing activites 12 43 40
Hunt ek fram aparating acthition s 40 468 Etient of nmign murmency nachuegs mies an cash i o 1
et incmansin carh, cash agutalints and
restricisd cash and cash squivalents 49 $68 75
HAGERTY
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Summary of risks

Investing in our common stock involves a high degree of risk. You should carefully consider the risk factors on the
following slides, which will apply to our business and operations following the completion of the Business Combination,
together with the other information included in our Form S-4 Registration Statement filed with the Securities and
Exchange Commission. These risk factors are not exhaustive and investors are encouraged to perform their own
investigation with respect to the business, prospects, financial condition and operating results of Aldel and Hagerty. We
may face additional risks and uncertainties that are not presently known to us, or that we currently deem immaterial,
which may also impair our business, prospects, financial condition or aperating results. The following discussion should
be read in conjunction with our financial statements and the consclidated financial statements of Hagerty and notes to
the consolidated financial statements included in the Form S-4 Registration Statement.
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General Risks Related to Hagerty's Business

+ Hagerty's future growth and profitability may be affected by new enfrants into the market or current competitors developing preferred offerings.

= Asof June 2021, a large percentage of Hagerty's products and services are distributed through a few relationships and the loss of business provided by any cne of
them could have an adverse effect an the company.

+ Hagerty may not be able to prevent, monitor, or detect fraudulent activity, including transactions with insurance policies or payments of claims.

+ Hagery has experienced significant member growth over the past several years, and the company’s continued business and revenue growth are dependent on its
ability to continuously attract and retain members and the company cannet be sure they will be successful in these efferts, or that member retention levels will not
materially dacline.

= Some of Hagerty's membership products are newer and have limited operating history, which makes it difficult to forecast operating resulis. Hagerty may not show
profitability fram these newer products as quickly as the company anticipates or at all,

+ Hagerty is subject to payment processing risks which could adversely affect the company's results of operations.

= Future acquisitions or investrnents contain inherent strategic, execution, and compliance risks that could disrupt Hagerty's business and harm the company's financial
condition,

= Hagerty may not find suitable acquisition candidates or new ventures in the future.
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Risks Related to Hagerty's Insurance Services

.

.

The insurance products that Hagerty develops and sells for our underwriting carriers are subject to regulatory approval, and Hagerty may incur significant expensas in
connaclicn with the development and filing of new praducts before revaenue is genarated from new products.

As a managing general agency/undenwriter, Hagerly operates in a highly regulated environment far the company’s insurance product distribution and face risks
associated with compliance requiremants, some of which cause Hagerly to make judgment calls that could have an adverse affect on the company.

A regulatory environment that requires rate increases to be approved and that can dictate undenwriting and pricing and mandate participation in loss sharing
arrangemenls may adversely affect the company's resulle of operations and financial condition.

Hagery relizs on external data and the company's digital platform to collect and evaluate information that the company utilizes in producing, pricing, and underwriting
insuranca palicies (in accordance with the rates, rules, and forms filad with regulators, where required), managing claims and customer support, and impraving
business processes. Any future legal or regulatory requirements that might restrict the company’s ability to collect or utilize this data could potentially have an adverse
effect on the company’s business, financial condition, and prospects

The underwriting cempanies that Hagerty works with, and Hagerty's insurance agencies, are periodically subject to examinations and audits by insurance regulatars,
which could result in adverse findings, enforcement actions, require payments of fines or penalfies, and necessitate remedial actions.

The insurance business, including the market for property and casualty insurance, is historically cyclical in nature, and there may be pericds with excess underwriting
capacity and unfavorable premium rates, which could adversely affect Hagerty's business.

The reinsurance that HagertyRe purchases to protect against catasirophic and large lesses may be unavailable at current coverage terms, limits, or pricing.
Catastrophe and excess of loss reinsurance that HagertyRe currently purchases may be unavailable at current coverage terms, limits, or pricing.

Reinsurance subjects HagartyRe to counterparty risk wheare rainsurars fail to pay ar timealy pay claims due o insolvancy or atharwise fail fo honor thair obligatians.
Unexpected changes in the interpretation of coverage or provisions, including loss limitations and exclusions, in the insurance policies Hagerty sells and services could
have a material adverse effact an the company's financial condition and oparation.

Unexpected increases in the frequency or severity of claims may adversely affect Hagerty's oparations and financial condition.

Severe weather events, catastrephes, and unnatural events are unpredictable, and Hagerty may expenence losses or disruptions from these events.

4
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Legal, Regulatory and Political Risks

+ The legal and requlatory requirements applicable to Hagerty's business are extensive. If the company is nat abla to camply, it could have an adverse effect on the
company. Exlensive regulation and polantial further restrictive regulation could increase Hagerly's operating cosls and limit the company’s growth.

+ Mew legislation or lagal requirements impacting the internet and the applicable use of mabile applications may affect how Hagerty communicates with customers and
could have an advarse affect on the company’s business modeal, financial condition, and operations.

+ Future regulatory changes could limit or impact Hagerly's business model,

+ Hageriy's intellectual property rights are extremely valuable and if they are not properly pretected, the company’s products, services, and brand could be adversely
impactad.

= Mew legislation or legal requirements impacting the use of petroleum-based andfor supporing autonemous vehicles could significantly challenge and impact Hagerty's
core insurance model and company purpose.
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Risks Related to an Investment in Hagerty

.

Following the consummation of the Business Combination, Hagerty will incur significant increased expenses and administrative burdens as a public company, which
could nagatively impact its business, financial condition and resulis of operations.

Hagery's failure to timely and effectivaly implement confrols and pracedures required by Section 404{z) of the Sarbanes-Oxley Act that will be applicable to the
company after the Business Combination i consummated could negatively impact its business.

Hagerty will qualify as an “emerging growth company” within the meaning of the Securifies Act, and if the company takes advantage of certain exemptions from
disclasure requiraments available o emerging growth companias, it could make Hagerly's securities less altractive to investors and may make it more difficult 1o
compare Hagerty's performance to the perfermance of other public companies.

Hagerty's business and operations could be negatively affected il it becames subject to any securities liigation or shareholder activism, which could cause Hagerly 1o
incur significant expense, hinder execution of business and growth strategy and impact its stock price.
Because Hagerty does not anticlpate paying any cash dividends in the foreseeabls future, capital appreciation, if any, would be your 2ole source of gain.

Future offerings of debt or offerings or issuances of equity securities by Hagerly may adversely affect the market price of Hagerty's Commen Stock or ofharwise dilute
all other stockholders.

Hagerty will qualify as, and intends to elect to be treated as, a “cantrollzd company” within the meaning of the NYSE listing standards and, as a result, the company's.
stockholders may not have cerain corporate govarnance pratections that are avallable 1o stockholders of companies that are not controlled companieas.
The dual class structura of Hagerly's comman stack may adversely affect the trading market for its Class A common stock fallowing the closing of the transaction.

The dual class strugture of Hagerty's comman stock will have the effect of concentrating voting power with the Hagerty's Equityholders, which will limit your ability to
influgnce the aulcome of important transactions, including a change in control.

Pursuant to the Tax Receivable Agreement, Hagerly may be required to pay Hagerly Equityholders for certain tax benefits, which amounts could be substantial,
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